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DOVER BOARD OF EDUCATION
100 GRACE STREET
DOVER, NEW JERSEY 07801

(973) 989-2005

CATHERINE M. JENISCH BUSINESS ADMINISTRATOR
/SECRETARY TO THE BOARD

December 2, 2014

Honorable President and

Members of the Board of Education
Town of Dover School District
County of Morris, New Jersey

Dear Board Members:

The comprehensive annual financial report (CAFR) of the Town of Dover School District
(District) for the fiscal year ended June 30, 2014 is hereby submitted. Responsibility for both the
accuracy of the data and completeness and fairness of the presentation, including all disclosures,
rests with the management of the Board of Education (Board). To the best of our knowledge and
belief, the data presented in this report is accurate in all material respects and is reported in a manner
designed to present fairly in all material respects, the respective financial position of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information
of the District as of June 30, 2014, and the respective changes in financial position and cash flows,
where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America. All disclosures necessary to enable the reader to gain an
understanding of the District’s financial activities have been included.

The comprehensive annual financial report is presented in four sections: introductory,
financial, statistical and single audit. The introductory section includes this transmittal letter, the
District’s organizational chart and a list of principal officials. The financial section includes the basic
financial statements and schedules, as well as the auditors report thereon. The statistical section
includes selected financial and demographic information generally presented on a multi-year basis.
The District is required to undergo an annual single audit in conformity with the provisions of the
single Audit Act Amendments of 1996 and the U.S. Office of Management and Budget Circular A-133,
Audits of State and Local Governments, and the State Treasury Circular Letter 04-04 OMB, Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Information related to this
single audit, including the auditors report on the internal control structure and compliance with
applicable laws and regulations and findings and recommendations, are included in the single audit
section of this report.

1) REPORTING ENTITY AND ITS SERVICES: Town of Dover School District is an independent
reporting entity within the criteria adopted by the GASB as established by GASB Statement
No. 14. All funds and account groups of the District are included, in this report.

The District provides a full range of educational services appropriate to grade level K through

12. These include regular, vocational as well as special education for handicapped students.
The District completed the 2013-2014 fiscal year with an enrollment of 3,082.7 students, which
is 55 students more than the previous years enrollment. The following details the changes in the
student enrollment of the District over the last ten years.
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Average Daily Enrollment

Fiscal Student Percent
Year ’ Enrollment Change
2004-05 2,896.6 -1.7%
2005-06 2,927.6 1.1%
2006-07 2,861.6 -2.3%
2007-08 2,898.9 1.3%
2008-09 2,895.5 -.01%
2009-10 2,934.8 1.4%
2010-11 2,927.8 -.24%
2011-12 2,901.6 -.89%
2012-13 3,027.7 43%
2013-14 3,082.7 1.8%

ECONOMIC CONDITION AND OUTLOOK: The Town of Dover area is continuing to
experience a period of decrease in ratables. The Town is attempting to attract businesses
to relocate within its boundaries through several advertised programs. It is anticipated that
such programs may revitalize the Town and attract the businesses, which will continue to
increase the needed ratable base.

MAJOR INITIATIVES: The Dover School District is committed to providing an optimal
learning experience for all students. A variety of new initiatives are underway, all of which
have a common focus of improving instruction and, concomitantly, academic achievement.

Academics/Technology

The academic goals for the Dover Schools continue to focus on increasing student
achievement, meeting the diverse needs of our students as we prepare them today for their
lives tomorrow. Dover High School has been designated a National Blue Ribbon School of
Excellence by the Secretary of Education, Mr. A. Duncan. We continue to expand the variety
and rigor of our academic programming at Dover High School, offering the Health and Science
Academy our new Academy of Fine and Performing Arts.

The Elementary and Middle Schools have completed a process of review and reflection
in an endeavor to raise test scores on State testing. As the difficulty of the testing increases,
the Dover Schools must take every appropriate action to insure our students receive the best
preparation possible.

A complete review of the status of our technology in preparation for the PARCC testing
has been undertaken, and necessary hardware and software have been purchased. This
represents a significant outlay in terms of resources and planning, but the Dover Schools are
now ready for the demands of testing, as currently specified by the Department of Education,
through the FY15 academic years, a very significant accomplishment. We have purchased over
600 new computers as we endeavor to meet the changing needs of appropriate technology for
the PARCC Testing.

We proudly support the upkeep of our facilities to insure the best possible environment
for learning while protecting the taxpayer investment. We have completed roofing projects at
Dover High School and East Dover/Middle School, and are in the process of completing the
renovation of two restrooms at Dover High School.
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INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible for
establishing and maintaining an internal control structure designed to ensure that the

assets of the District are protected from loss, theft or misuse and to ensure that adequate
accounting data are complied to allow for the preparation of financial statements in conformity
with generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met.

The concept of reasonable assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the valuation of costs and benefits requires
estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control structure is
also subject to periodic evaluation by the District management.

As part of the Districts single audit described earlier, tests are made to determine the adequacy
of the internal control structure, including that portion related to federal and state financial
assistance programs, as well as to determine that the District has complied with applicable
laws and regulations.

BUDGETARY CONTROLS: In addition to internal accounting controls, the District maintains
budgetary controls. The objective of these budgetary controls is to ensure compliance with
legal provisions embodied in the annual appropriated budget approved by the voters of the
municipality. Annual appropriated budgets are adopted for the general fund, the special
revenue fund, and the debt service fund. Project-length budgets are approved for the capital
improvements accounted for in the capital projects fund. The final budget amount as amended
for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments

on a line item basis. Open encumbrances at year-end are either canceled or are included as
reappropriations of fund balance in the subsequent year. Those amounts to be reappropriated
are reported as reservations of fund balance at June 30, 2014.

ACCOUNTING SYSTEM AND REPORTS: The Districts accounting records reflect generally
accepted accounting principles, as promulgated by the governmental Accounting Standards
Board (GASB). The accounting system of the district is organized on the basis of funds and
account groups. These funds and account groups are explained in Notes to the Financial
Statements, Note 1.

DEBT ADMINISTRATION: At June 30, 2014, the District's outstanding debt issues consisted
of 2012 Refunded Bond issue in the amount of $6,890,000, the proceeds of which were used to
fund an addition to East Dover School and a Media Center and Wellness Center at Dover High
School.

CASH MANAGEMENT: The investment policy of the District is guided in large part by state
statute as detailed in Notes to the Financial Statements, Note 2. The District has adopted
a cash management plan which requires it to deposit public funds in public depositories
protected from loss under the provisions of the Governmental Unit Deposit Protection Act
(GUDPA). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds
on deposit with a failed banking institution in New Jersey. The law requires governmental
units to deposit public funds only in public depositories located in New Jersey, where the
funds are secured in accordance with the Act.
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RISK MANAGEMENT: The Board carried various forms of insurance, including but not
limited to general liability, automobile liability and comprehensive/collision, hazard and
theft insurance on property and contents and fidelity bonds.

OTHER INFORMATION:

Independent Audit - State statutes require an annual audit by independent certified public
accountants or registered municipal accountants. The accounting firm of VM Associates was
selected by the Board to perform that service. In addition to meeting the requirements set forth
in state statutes, the audit also was designed to meet the requirements of the Single Audit Act
Amendments of 1996 and the related OMB Circular A-133 and State Treasury Circular Letter
04-04 OMB. The auditor’s report on the general-purpose financial statements and combining
and individual fund statements and schedules is included in the financial section of this
report. The auditors reports related specifically to the single audit are included in the single
audit section of this report.

ACKNOWLEDGMENTS: We would like to express our appreciation to the members of The Town
of Dover School Board for their concern in providing fiscal accountability to the citizens and
taxpayers of the school district and thereby contributing their full support to the development
and maintenance of our financial operation. The preparation of this report could not have been
accomplished without the efficient and dedicated services of our financial and accounting staff.

Respectfully submitted,

/el QQQ Mm&%wf//

Robert B. Becker thermc; . Jenisch
Superintendent Business’Administrator/

Board Secretary

RBB/CMJ:evr
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INDEPENDENT AUDITOR’S REPORT



Vincent M. Montanino, RMA, PSA &
Michael S. Zambito, CPA, RMA
Antonia Russo, Associate

INDEPENDENT AUDITOR’S REPORT

E| The Honorable President and

E| Members of the Board of Education
E| Town of Dover School District

i) County of Morris, New Jersey

El Report on the Financial Statements

El We have audited the accompanying financial statements of the governmental activities, the business-
E| type activities, each major fund, and the aggregate remaining fund information of the Town of Dover
E| School District as of and for the year ended June 30, 2014, and the related notes to the financial
E| statements, which collectively comprise the District’s basic financial statements as listed in the table of
E| contents.

Management’s Responsibility for the Financial Statements

El Management is responsible for the preparation and fair presentation of these financial statements in
E| accordance with accounting principles generally accepted in the United States of America; this
E| includes the design, implementation, and maintenance of internal control relevant to the preparation
Bl and fair presentation of financial statements that are free from material misstatement, whether due to
E| fraud or error.

| Auditor’s Responsibility

Bl Our responsibility is to express opinions on these basic financial statements based on our audit. We
el conducted our audit in accordance with auditing standards generally accepted in the United States of
El America and the standards applicable to financial audits contained in Government Auditing Standards,
El issued by the Comptroller General of the United States; and in compliance with audit requirements as
tl prescribed by the Office of School Finance, State of New Jersey. Those standards require that we plan
E| and perform the audit to obtain reasonable assurance about whether the basic financial statements are
el free of material misstatement.

El An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
Bl the financial statements. The procedures selected depend on the auditor’s judgment, including the
El assessment of the risks of material misstatement of the financial statements, whether due to fraud or
El error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
E| preparation and fair presentation of the financial statements in order to design audit procedures that are
E| appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
El of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
fl cvaluating the appropriateness of accounting policies used and the reasomableness of significant
£l accounting estimates made by management, as well as evaluating the overall presentation of the
E| financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate
El to provide a reasonable basis for our audit opinions.

111 Howard Boulevard
Suite 212

P.O.Box 397

Mt. Arlington, NJ 07856
Phone: 973-770-5491
Fax: 973-770-5494

vm_associates@msn.com
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Dover School District as of June 30, 2014,
and the respective changes in financial position and cash flows, where applicable, thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis and budgetary comparison information on Schedules C-1 and C-2 be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United State
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Dover School District’s basic financial statements. The accompanying
supplementary information such as the combining and individual fund financial statements and
Schedules of Expenditures of Federal Awards and State Financial Assistance, as required by U.S. Office
of Management and Budget Circular A-133, Audits of States, L.ocal Governments, and Non-Profit
Organizations; and New Jersey OMB’s Circular 04-04, Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid, and other information such as the introductory section and statistical
information are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining and individual fund financial statements and Schedules of Expenditures of Federal
Awards and State Financial Assistance are the responsibility of management and were derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual fund financial statements and Schedules of Expenditures of Federal Awards
and State Financial Assistance are fairly stated, in all material aspects, in relation to the basic financial
statements as a whole. The introductory section and statistical information have not been subjected to the
auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not
express an opinion or provide any assurance on it.
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Other Reporting Required by Government Auditing Standards and the Office of School Finance,
Department of Education, State of New Jersey

In accordance with Government Auditing Standards and the Office of School Finance, Department of
Education, State of New Jersey, we have also issued our report dated December 2, 2014 on our
consideration of the Town of Dover School District’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and the Office of School Finance,
Department of Education, State of New Jersey in considering Town of Dover School District’s internal
control over financial reporting and analysis.

T

Vincent M. Montanino
Public School Accountant

License No. CS000495
/c%lé g \
‘ i
ichael S. Zam gto

Certified Public Atcountant
License No. 20CC00789500

December 2, 2014
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TOWN OF DOVER SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2014
(UNAUDITED)

The discussion and analysis of the Town of Dover School District’s (the “District”) financial performance provides
an overall review of the District’s financial activities for the fiscal year ended June 30, 2014. Please read it in
conjunction with the transmittal letter at the front of this report and the District’s financial statements, which
immediately follow this section.

The Management’s Discussion and Analysis (MD&A) is an element of Required and Supplementary Information
specified in the Governmental Accounting Standards Board’s (GASB) Statement No. 34 — “Basic Financial
Statements and Management’s Discussion and Analysis for State and Local Governments.”

Financial Highlights

e  The assets of the Town of Dover School District exceeded its liabilities at the close of the most recent fiscal
year by $26,611,290.65 (net position).

e  The District’s total net position increased $3,179,274.64. The increase is attributable to revenues exceeding
expenditures and an adjustment to fixed assets.

e  General revenues accounted for $36,882,658.56 in revenue or 74 percent of all revenues. Program specific
revenues in the form of charges for services, operating grants and contributions accounted for
$12,892,591.61 or 26 percent of total revenues of $49,775,250.17.

o  The District had $45,085,666.94 in expenses related to governmental activities; only $11,286,140.66 was
offset by program specific charges for services, grants or contributions. General revenues (primarily
property taxes, federal and state aid) of $36,849,041.60 were adequate to provide for these programs.

e Among governmental funds, the General Fund had $43,763,479.62 in revenues and $42,126,782.91 in
expenditures. The General Fund’s fund balance increased $1,636,696.71 from the June 30, 2013 fund
balance.

14
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OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements and notes to those statements. The Statement of Net
Position and the Statement of Activities provide information about the activities of the District as a whole and
present a longer-term view on the District’s finances. Fund financial statements provide the next level of detail. For
governmental funds, these statements tell how these services were financed in the short term as well as what remains
for future spending. Fund financial statements also report the District’s operation in more detail than the
government-wide statements by providing information about the District’s most financially significant funds.

Government-Wide Financial Statements
The Statement of Net Position and the Statement of Activities

One of the most important questions asked about the District’s finances is “Is the District as a whole better off or
worse off as a result of the year’s activities?” The Statement of Net Position and the Statement of Activities report
information about the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the accounting
used by most private-sector companies. Accrual of the current year’s revenues and expenses are taken into account
regardless of when cash is received or paid.

These two statements report the District’s net position and changes in them. You can think of the District’s net
position, the difference between assets and liabilities, as one way to measure the District’s financial health, or
financial position. Over time, increases or decreases in the District’s net position are one indicator whether its
financial health is improving or deteriorating. You will need to consider other nonfinancial factors, however, such as
changes in the District’s property tax base, and the condition of the District’s capital assets to assess the overall
health of the District.

In the Statement of Net Position and the Statement of Activities, we divide the District into two kinds of activities:

e  Governmental Activities: Most of the district’s basic programs and services are reported here, including
general administration. Local taxes, tuition and state and federal aid finance most of these activities.

e Business-Type Activities: These services are provided on a charge for goods or services basis to recover
the cost of the goods and services provided. The District’s food service program is reported as a business-

type activity.

15



Reporting the District’s Most Significant Funds

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds-not the District as a
whole. Some funds are required to be established by State law. The District’s two kinds of funds, governmental and
proprietary, use different accounting approaches.

Governmental funds: most of the District’s basic services are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year-end that are available for spending. These
funds are reported using an accounting method called modified accrual accounting, which measures cash and all
other financial assets that can be readily converted to cash. The governmental fund statements provide a detailed
short-term view of the District’s general government operations and the basic services it provides. Governmental
fund information helps one determine whether there are more or fewer financial resources than can be spent in the
near future to finance the District’s programs. The relationship (or differences) between governmental activities
(reported in the Statement of Net Position and the Statement of Activities) and governmental funds is reconciled in
the financial statements.

Proprietary funds: when the District charges customers for the full cost of the services it provides, these services are
reported in proprietary funds. Proprietary funds are reported in the same way that all activities are reported in the
Statement of Net Position and the Statement of Activities. In fact, the District’s enterprise funds (a component of
business type funds) are the same as the business-type activities we report in the government-wide statements but
provide more detail and additional information, such as cash flows, for proprietary funds.

The District as Trustee
Reporting the District’s Fiduciary Responsibilities

The district is the trustee, or fiduciary, for the Unemployment Compensation Trust, Scholarship Funds and Agency
Funds. All of the District’s fiduciary activities are reported in separate Statements of Fiduciary Net Position and
Changes in Fiduciary Net Position. We exclude these activities from the District’s other financial statements because
the District cannot use these assets to finance its operations. The District is responsible for ensuring that the assets
reported in these funds are used for their intended purposes.

Notes to the Basic Financial Statements: The notes provided additional information that is essential for a full
understanding of the data provided in the government-wide and fund financial statements.

Other Information: The combining statements referred to earlier in connection with governmental funds and
enterprise funds are presented immediately following the notes to the basic financial statements.
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Figure A-1 summarizes the major features of the District’s financial statements, including the portion of the
District’s government they cover and the types of information they contain. The remainder of this overview section
of management’s discussion and analysis explains the structure and contents of each of the statements.

Major Features of the Town of Dover School District’s
Government-Wide and Fund Financial Statements

(Figure A-1)
Fund Statements
Government wide Governmental Proprietary Fiduciary
Statements Funds Funds Funds
Scope Entire District The activities of the Activities the Instances in which
(except fiduciary District that are not District operates the District is the
funds) proprietary or similar to private trustee or agent for
. fiduciary, such as businesses; N/A someone else’s
food service and resources, such as
student activities payroll agency and
student activities.
Required financial Statement of net Balance sheet Statement of net Statement of
statements position position fiduciary net
Statement of position
Statement of revenues, Statement of .
activities expenditures, and revenues, expenses, Statement of
changes in fund and changes innet | changes in fiduciary
balance position net position
Statement of cash
flows
Accounting basis Accrual accounting Modified accrual Accrual accounting | Accrual accounting
and measurement and economic accounting and and economic and economic
focus resources focus current financial resources focus resources focus
resources focus
Type of All assets and Only assets expected All assets and All assets and
asset/liability liabilities, both to be used up and liabilities, both liabilities, both
information financial and capital, | liabilities that come | financial and capital, | short-term and long-
and short-term and due during the year and short-term and term.
long term. or soon thereafter; long-term.
no capital assets
included.
Type of All revenues and Revenues for which All revenues and All revenues and
inflow/outflow expenses during the cash is received expenses, regardless | expenses during the
information year, regardless of | during or soon after of when cash is year, regardless of

when cash is
received or paid.

the end of the year;
expenditures when
goods or services
have been received
and payment is due
during the year or
soon thereafter.

received or paid.

when cash is
received or paid.
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Financial Analysis of the District as a Whole

The District’s combined net position changed from a year ago, increasing from $23.4 million to $26.6 million. Our
analysis below focuses on the net position (Table 1) and changes in net position (Table 2) of the District’s
governmental and business-type activities as of June 30.

Table 1

Net Position

Current and Other Assets
Capital Assets

Total Assets

Long-term Debt Outstanding
Other Liabilities

Total Liabilities

Net Position:

Net Investment in Capital Assets
Restricted
Unrestricted (deficit)

Total Net Position

e Net position of the District’s governmental activities increased by 13.47 percent.

Governmental Business-Type Total
Activities Activities Primary Government
2014 2013 014 2013 2014 2013

$ 9,418339.68 § 780896533  $657,246.62 $574,463.72  $10,075,586.30 $ 8,383,429.05
24,775,060.00  23,754,174.00 101,101.00  112,604.00 24,876,161.00  23,366,778.00
34,193,399.68  31,563,139.33 758,347.62  687,067.72 34,951,747.30  32,250,207.05
7,347,389.00 7,812,033.00 7,347,389.00 7,812,033.00
882,925.13 869,501.08 110,142.52  136,656.96 993,067.65 1,006,158.04
8,230,314.13 8,681,534.08 110,142.52  136,656.96 8,340,456.65 8,818,191.04
17,885,060.00  16,374,174.00 101,101.00  112,604.00 17,986,161.00  16,486,778.00
9,980,820.92 8,375,173.71 9,980,820.92 8,375,173.71
(1,902,795.37)  (1,867,742.46) 547,104.10  437,806.76 (1,355,691.27)  (1,429,935.70)
$25,963,085.55 $22,881,605.25  $648,205.10 $550,410.76  $26,611,290.65 $23,432,016.01

e  Unrestricted net position, the part of net position that can be used to finance day-to-day operation without
constraints established by debt covenants, enabling legislation, or other legal requirements — decreased
$35,052.91 due to the delayed State Aid payments.

e Restricted net position, those restricted mainly for future capital projects, maintenance and outstanding
encumbrances increased $1,605,647.21.

e The net investment in capital assets category increased by $1,510,886.00 due to the various capital
improvements completed in 2013-2014 less the annual depreciation expense.
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Table 2

Changes in Net Position

Revenues
Program Revenues:
Charges for Services
Operating Grants and Contributions
General Revenues:
Property Taxes
Federal and State Aid
Interest and Investment Earnings
Other General Revenues
Special Item - Prior Year

Adjustment to Fixed Assets
Total Revenues:

Governmental

2014

$ 2,118,825.00

013

$ 2,276,971.00

Business-Type
Activities

2014

$ 315,525.67

201

2014

$ 297,973.03 $ 2,434,350.67

Total
Primary Government

2013

$ 2,574,944.03

Program Expenses Including Indirect Expenses

Instruction:
Regular
Special
Other Instruction
Support Services:
Tuition
Student and Instruction Related Services
School Administrative Services
General and Business Administrative Sers
Plant Operations and Maintenance
Pupil Transportation
Charter Schools
Debt Service Assessment
Interest on Long-Term Debt
Special Item - Prior Year
Adjustment to Fixed Assets
Business-Type Activities:
Food Services
Total Expenses

Increase in Net Position
Net Position-Beginning 7/1
Net Position-Ending 6/30

9,167,315.66 8,890,733.05 1,290,925.28  1,289,329.45 10,458,240.94  10,180,062.50
13,516,987.79  13,568,527.18 13,516,987.79  13,568,527.18
22,711,170.40  23,061,029.56 22,711,170.40  23,061,029.56
34,492.93 25,496.24 1,651.98 1,323.52 36,144.91 26,819.76
-236,148.32 288,552.19 - - 236,148.32 288,552.19
382,207.14 - - - 382,207.14 -
48,167,147.24  48,111,309.22 1,608,102.93  1,588,626.00 49,775,250.17  49,699,935.22
20,735,416.63  20,935,273.11 20,735,416.63  20,935,273.11
3,419,290.35 3,549,381.22 3,419,290.35 3,549,381.22
2,420,813.35 2,451,939.22 2,420,813.35 2,451,939.22
3,382,631.19 3,053,506.35 3,382,631.19 3,053,506.35
4,717,295.43 4,863,071.88 4,717,295.43 4,863,071.88
3,088,860.31 3,037,546.37 3,088,860.31 3,037,546.37
1,718,171.71 1,781,130.63 1,718,171.71 1,781,130.63
3,716,722.57 3,718,828.76 3,716,722.57 3,718,828.76
1,561,011.19 1,568,546.48 1,561,011.19 1,568,546.48
14,296.00 7,130.00 14,296.00 7,130.00
72,816.00 39,604.00 72,816.00 39,604.00
238,342.21 240,775.81 238,342.21 240,775.81
- 7,303,322.17 - 7,303,322.17
- - 1,510,308.59  1,540,339.90 1,510,308.59 1,540,339.90
45,085,666.94  52,550,056.00 1,510,308.59  1,540,339.90 46,595,975.53  54,090,395.90
3,081,480.30  (4,438,746.78) 97,794.34 48,286.10 3,179,274.64 (4,390,460.68)
22,881,605.25  27,320,352.03 550,410.76 502,124.66 23,432,016.01  27,822,476.69
$25,963,085.55 $22,881,605.25 $ 648,205.10 $ 550,410.76 $26,611,290.65 $23,432,016.01
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Governmental Activities

Revenue Sources. The District’s total revenue for the 2013-2014 school year was $48,167,147.24 (See Table 2).
State formula aid and categorical grants accounted for most of the District’s revenue with $31,878,486.06 of the
total, or 66.19 percent (See Figure 1). Property taxes of $13,516,987.79 accounted for 28.08 percent and the
remainder was from other miscellaneous sources. The Town of Dover School District primarily conducts its
operations from the revenue it receives from state formula aid and categorical grants.

Flgure 1 Property
Interestand Other Taxes,28.06%

Investment Revenue,
Eamings, 1.28%
0.07%

Charges for
Services,
4.40%

Federal&
State
Categorical
Grants,
66.19%

The total cost of all programs and services was $45,085,666.94. The District’s expenses are predominantly related to
instructing, tuition, caring for (pupil and instruction services) and transporting students (87.72 percent) (See Figure
2). The District’s administrative and maintenance activities accounted for 18.90 percent of total costs. It is important
to note that depreciation of $1,022,946.00 is included in expenses for the year.

. Plant Operations ’
Flgure 2 & Maintenance, Transportation’ InStrUCtiOI'l,
8.24% 346% Other, 0.72% 66.30%

Administrative &
Business, 10.66%

Student &
Instruction

Related Services
10.46%

Tuition, 7.50%
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In New Jersey State Aid has remained relatively flat over the past few years so the burden of funding the growth in
education expenses in the District will fall on property taxes. Therefore it is crucial that the District examine its
expenditures carefully, since any proposed increase to the school district budget will be funded entirely through
property taxes.

Table 3 presents the cost of the District’s major activities. The table also shows each activity’s net cost (total cost
less fees generated by the activities and intergovernmental aid provided for specific programs). The net cost shows
the financial burden placed on the District’s taxpayers by each of these functions:

Table 3
Net Cost of Governmental Activities

Total Cost of Services Net Cost of Services
2013/2014 2012/2013 2013/2014 2012/2013
Instruction $  26,575,520.33 $  26,936,593.55 $ 18,409,814.72 $ 18,891,197.26
Tuition 3,382,631.19 3,060,636.35 3,382,631.19 2,834,699.35
Student and Instruction Services 4,717,295.43 4,863,071.88 2,649,197.97 2,891,823.20
Administrative and Business 4,807,032.02 4,818,677.00 4,315,742.82 4,374,316.97
Maintenance and Operations 3,716,722.57 3,718,828.76 3,506,475.79 3,524,792.40
Transportation 1,561,011.19 1,568,546.48 1,448,551.79 1,522,015.61
Other 325,454.21 280,379.81 87,112.00 40,184.99

$  45085666.94 $  45246,733.83 $ 33,799,52628 $§  34,079,029.78

e The cost of all governmental activities this year was $45.086 million.

e Most of the District’s costs, however, were subsidized with federal and state grants and contributions
($31.88 million).

e A portion of governmental activities was financed with state aid based on the CEIFA formula.

e The remainder of governmental activities funding came from local taxes, charges for services (tuition),
local grants, investment earnings and miscellaneous revenue.

THIS SPACE INTENTIONALLY LEFT BLANK
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THE DISTRICT’S FUNDS
The District uses fund accounting to ensure and demonstrate compliance with finance related legal requirements.

Governmental Funds: The District’s governmental fund is comprised of the general fund, special revenue fund, and
capital projects fund and is accounted for using the modified accrual basis of accounting.

The focus of the District’s governmental funds is to provide information on short-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the District’s financing requirements. The
unrestricted fund balance is divided between assigned to and unassigned balances. The District has assigned portions
of the unrestricted fund balance to earmark resources for the payment of certain government-wide liabilities that are
not recognized in the governmental funds.

General Fund: The general fund is the main operating fund of the District. At the end of the current fiscal year total
fund balance was $8,639,877.04.

As demonstrated by the various statements, the District maintains a sound financial position. The information below
compares revenues for 2013-2014 and 2012-2013.

Table 4
Revenues by Source: 2013-2014 2012-2013 % Change
Local Tax Levy $13,755,330.00 $13,808,722.00 -0.39%
Tuition Charges 2,118,825.00 2,276,971.00 -6.95%
Interest Earned to Investments 34,492.93 25,496.24 35.29%
Miscellaneous 236,148.32 288,552.17 -18.16%
Total - Local Sources 16,144,796.25 16,399,741.41 -1.55%
State Sources 29,060,140.68 28,928,335.34 0.46%
Federal Sources 2,580,003.17 2,783,232.45 -7.30%
Total Revenues $47,784,940.10 $48,111,309.20 -0.68%

The decrease in local sources is mainly attributable to reductions in the tax levy, tuition and miscellaneous
reimbursements.

The increase in State Sources is a result of the State of New Jersey increasing the amount of Extraordinary Aid
awarded to the District.

The decrease of $203,229.28 of Federal sources in 2013-2014 is primarily due to decrease in Federal Grant funding,
specifically IDEA.
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THE DISTRICT’S FUNDS (Continued)

Governmental Activities (Continued)

The information below compares expenditures for 2013-2014 and 2012-2013:

Table 5
Expenditures by Function: 2013-2014 2012-2013 % Change
Current:
Regular Instruction $14,767,949.96 $14,488,392.61 1.93%
Special Education 1,756,531.69 2,057,579.92 -14.63%
Other Instruction 1,581,921.97 1,623,421.86 -2.56%
Support Services and Undistributed Costs:
Tuition 3,382,631.19 3,053,506.35 10.78%
Student and Instruction Related Services 3,536,842.01 3,533,339.54 0.10%
School Administrative Services 2,087,791.03 1,972,854.13 5.83%
General and Business Administrative Services 1,269,690.49 1,346,549.59 -5.71%
Plant Operations and Maintenance 3,100,885.48 2,847,081.16 891%
Pupil Transportation 1,344,022.15 1,346,909.69 -0.21%
Employee Benefits 10,883,644.76 11,660,887.67 -6.67%
Capital Outlay 1,661,624.86 3,671,565.46 -54.74%
Capital Outlay-Debt Service Assessment 72,816.00 39,604.00 83.86%
Charter School 14,296.00 7,130.00 100.50%
Debt Service:
Principal 490,000.00 500,000.00 -2.00%
Interest on Long-Term Debt 242,518.76 240,194.82 0.97%
Total Expenditures $46,193,166.35 $48,389,016.80 -4.54%

The Special Education Instruction expenditures decreased $301,048.23 due to a decrease in staffing/benefits costs
and decreased spending mostly attributed to the elimination of the Behavioral Disabilities category.

The Capital Outlay Category decreased $2,009,940.60 due to several of the District’s projects being completed last
year. Capital Outlay-Debt Service Assessment is the District’s debt assessment for grants received from the
Department of Education for eligible capital projects.

Charter Schools increased $7,166 because of an increase in enrollment from one student to two students.

All other fluctuations are within the normal range of plus or minus 10% and therefore further explanation is not
provided.

Business-type activities

The District’s major Enterprise Fund consists of the Food Service Fund. Revenues for the Food Service Program
were comprised of charges for services and federal and state reimbursements. Food Service revenues exceeded
expenses by $98,596.56. Charges for food service represented $315,525.67 of revenues, this is the amount paid by
patrons for daily food service and special functions. The Federal and State reimbursements for meals, including
payments for free and reduced lunches, fresh fruits and vegetables program and donated commodities totaled
$1,290,925.28. :
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THE DISTRICT’S FUNDS (Continued)

Business-type Activities (Continued)

The basic financial statements for the major funds are included in this report. Because the focus on business-type
funds is a cost of service measurement or capital maintenance, we have included these funds in Table 6, which
demonstrates return on ending assets and return on ending net position.

Table 6
Food
Service
Total Assets 758,347.62
Net Position 648,205.10
Change in Net Position 97,794.34
Return on Ending Total Assets 12.90%
Return on Ending Net Position 15.09%
CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
Table 7
Capital Assets at Year-End
(Net of Depreciation)
Governmental Business-type
Activities Activities Totals
2014 2013 2014 2013 2014 2013

Land $ 497,10000 §  497,100.00 $ - $ - $  497,10000 $  497,100.00
Buildings & Improvements 38,305,502.00 36,439,464.00 38,305,502.00 36,439,464.00
Machinery and Equipment 4,049,129.00 3,871,335.00 437,323.00 434,948.00 4,486,452.00 4,306,283.00
Construction-in-Progress - - - - - -

Subtotal 42,851,731.00 40,807,899.00 437,323.00 434,948.00 43,289,054.00 41,242,847.00
Accumulated Depreciation (18,076,671.00)  (17,053,725.00) (336,222.00)  (322,344.00) (18,412,893.00)  (17,376,069.00)

Totals $ 24,775,060.00 § 23,754,174.00 $101,101.00 §$ 112,604.00  § 24.876,161.00 $ 23,866,778.00

This year’s major changes in the Governmental Activities included various District Building Improvement projects
not limited to installation of new roofs, boiler replacements and an HVAC roof-top unit installation as well as trailer

renovations.

The 2014-2015 budget calls for capital outlay expenditures in the amount of $82,315 which represents $36,000 for
Dover High School bathroom renovations and $46,315 for purchase of instructional equipment. More detailed
information about the District capital assets is presented in the notes to the basic financial statements.
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DEBT

At year-end the District had total debt of $7.3 million outstanding versus $7.8 last year — a decrease of 5.9 percent —
as shown in Table 8.

Outstanding Debt, at Year-End

Table 8
Governmental
Activities
2014 2013
Serial Bonds $ 6,890,000.00 § 7,380,000.00
Compensated Absences 457,389.00 432,033.00

$ 7347,389.00 § 7,812,033.00

The District continues to pay down its debt as scheduled, retiring $490,000 of its outstanding serial bonds. The
District’s accrued Compensated Absences increased by $25,356.00 from 2013.

An analysis of District Debt is presented in the notes to the basic financial statements.

BUDGETS

The District’s budget is prepared according to New Jersey Department of Education guidelines. The most significant
budgetary fund is the General Fund. Revisions in the general fund budget were made through budget transfers to
prevent over commitments in specific line item accounts. These transfers were made by a resolution of the Board of
Education pursuant to N.J.S.A. 18A:22-8.1.

Described below are explanations for variations in expenditures for certain lines where the modified budgeted
amounts differ from the original budget by significant amounts. All other fluctuations were considered immaterial
and no explanations were deemed necessary.

Revenues

There were no revenue fluctuations between the original and modified budgets.

Expenditures

The modified budget for Regular Programs — General Supplies increased $1,244,583.55 due to technology
purchased in continued preparation of PARCC and the Health and Science Academy program.

The modified budget for Tuition to Private Schools for the Disabled decreased by $158,857.92 due to bringing some
out of district students to in district special education classes.

The modified budget for Health Benefits increased $140,225.73 due to an increase in Horizon BC/BS and Cigna
premium rates.
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BUDGETS (Continued)
Expenditures (Continued)

The modified budget for Construction Services increased by $3,124,225.98 due to the rollover of 2012/2013 projects
being completed in the 2013/2014 fiscal year, mainly during the summer recess.

Capital Outlay-Total Equipment increased $86,803.14 due to purchases of two new District maintenance trucks, a
new mower/mulcher and a new copier machine.

Described below are explanations for variations in expenditures for certain lines where the modified budget amounts
differ from the actual budget by significant amounts. All other fluctuations were considered immaterial and no
explanations were deemed necessary.

Revenues

Miscellaneous Revenues was more than the modified budget by $174,183.34 as a result of receiving prior year E-
Rate reimbursements, insurance rebates/refunds and prior year special education tuition refunds.

Extraordinary Aid was more than the modified budget by $211,109.00 as a result of the Special Education
Extraordinary Aid application filed with the state to reimburse the district for excessive funds spent in the area of
tuition and services provided.

Expenditures

The actual amounts expended for Salaries Grade 6-8 was less than the final budget by $283,308.43 as a result of
decreased spending in staffing .

The actual amounts expended for Regular Programs — General Supplies was less than the final budget by
approximately $929,989.63 as a result of a decrease in spending.

The actual amounts expended for Undistributed Expenditures - Instruction was less than the final budget by
$237,385.57 as a result of tuition costs decreasing.

The actual amounts expended for Unemployment Compensation was less than the final budget by $217,046.38 as a
result of fewer claims being realized.

The actual amounts expended for Health Benefits was less than the final budget by $870,088.41 as a result of
Employee Health Benefit contributions increasing due to the Teaching Staff contributing for the first year according
to contract and the other staff increasing in Tier on the Chapter 78 chart. Also, a portion of the benefits were
allocated to the District NCLB and IDEA grants charged to the Special Revenue Fund.

The actual amounts expended for Construction Services was less than the final budget by $1,938,474.86 as a result
of some projects costs coming in lower than originally estimated and a few being delayed due to timing.
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FACTORS BEARING ON THE DISTRICT’S FUTURE

In preparing the 2014-2015 bﬁdget, the primary goal of the Board was to develop a budget that would meet the
District’s educational priorities, provide accountability to the taxpaying community, and comply with the stringent
restrictions placed on school district budgets by the new legislation. This legislation put a “2% cap” on the local tax
levy; therefore, limiting the amount of funds a district can raise to support its budget. During the preparation of the
2014-2015 budget, the District continued to utilize banked cap, and plans to continue to utilize it in the future. The
District generated banked cap from enrollment adjustments and health benefits adjustments.

The Board has opted to prepare its 2014-2015 budget with a 0% tax increase. The 2014-2015 unrestricted fund
balance will be limited to 2% of our expenditures as per the New Jersey Department of Education regulations. Thus,
it will be important to prepare a budget that will closely reflect actual expenditures since the unrestricted fund
balance will not permit much flexibility. Looking ahead to the development of the 2015-2016 budget, the new
budget law put into effect by the State of New Jersey Department of Education will have a significant impact. The
law goes beyond the capping of revenues for the budget but it also authorizes the Executive County Superintendent
to look into the budget and challenge the District in their expenditure decisions. The State of New Jersey has also
made it clear that they are moving to reduce the number of school districts in the State by consolidating neighboring
districts and by encouraging shared services.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, taxpayers, customers and investors and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money it receives. If you

have questions about this report or need additional financial information, contact Catherine Jenisch, Business
Administrator, Town of Dover School District, Dover, New Jersey.
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BASIC FINANCIAL STATEMENTS
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SECTION A

DISTRICT - WIDE FINANCIAL STATEMENTS
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ASSETS
Cash and Cash Equivalents
Investments
Interfund Receivables
Receivables, Net
Inventory
Restricted Assets:

Capital Reserve Account - Cash
Capital Assets Not Being Depreciated
Capital Assets Being Depreciated

Total Assets

LIABILITIES

Accounts Payable

Interfund Payable

Unearned Revenue

Bond Interest Payable

Noncurrent Liabilities:
Due Within One Year
Due Beyond One Year

Total Liabilities

NET ASSETS
Net Investment in Capital Assets
Restricted For:
Special Revenue Fund
Debt Service
Other Purposes
Unrestricted

Total Net Position

BOARD OF EDUCATION
TOWN OF DOVER

Statement of Net Position

June 30, 2014

Exhibit A-1

Governmental Business-Type
Activities Activities Total

$ 1,274,214.39 $ 529,084.85 $ 1,803,299.24
802.22 - 802.22
1,115,738.51 123,446.98 1,239,185.49
4,714.79 4,714.79
7,027,584.56 7,027,584.56
497,100.00 497,100.00
24,277,960.00 101,101.00 24,379,061.00
34,193,399.68 758,347.62 34,951,747.30
437,027.79 106,028.30 543,056.09
12,771.30 802.22 13,5673.52
374,626.91 374,626.91
56,453.13 56,453.13
505,000.00 505,000.00
6,842,389.00 3,312.00 6,845,701.00
8,230,314.13 110,142.52 8,340,456.65
17,885,060.00 101,101.00 17,986,161.00
(48,010.50) (48,010.50)
1.14 1.14
10,028,830.28 10,028,830.28
(1,902,795.37) 547,104.10 (1,355,691.27)
$ 25,963,085.55 $ 648,205.10 $ 26,611,290.65

The accompanying Notes to Basic Financial Statements are an integral part of this statement.

30



90621199 $ 01°60Z'8¥9 $ GG'GB0€96'GZ $
109l0zev'ee 9.'01L¥'0G6G 62'609'188'22
y9v22'6LL'E YE'v6.L'26 0€£°08¥'180'C
99'8G9'288'9¢ 86'1G9') 85°000'188'9€
¥1'202'28¢€ - ¥1°202'28¢E
ze'evl'oee ze'8pl'oee
L6'PPL'OE 86'169'L £6°26¥'vE
ov'0Ll'11L'2e ovosL'LLL'ee
6.°20G'9vy 61°205'9vY
00°08¥'020'cL $ - $ o00'08¥'0L0ch $

‘Jusiiale)s siy} jo ped jeiBajul ue ale sjuswale}s |eIouRUL] J1Seq o0} sajoN BulAuedwoaoe ay

Buipug—uonisod 1aN
Buiuuibeg—uonisod 1eN

uonisod JeN uj sbueyn
sIajsuel | pue swa}| Aleuiploenxy ‘swa}| |eloadg ‘sanuanay [elauas) [ejo |
S}essy pexi4 0} sjuawisnipy Jea A 1oUd - waj| [eoadg
aWooU| Snoaue||aosI
sBujuies juawysaau|
peiolsay JON ply 8jelg pue [elspa4
ledioulld 8o1A18g 1g8(q 1o} palns ‘saxe | Auadold
sasodind |essues) Joj paine ‘sexe] Auedoid
:saxe|
:S3NUBASY [elausD)

(z6'c8ec0s'€E) $ 9czri'oe  $ (82°925'66.°€E) $ - $ ¥6'0vZ'8Gv' 0L § L9°0GEPEYC § €6'G/6'G659Y §
9eZr1L 96 . 9EZhL'96 - - 82626062 | 19'GZG'GLE 6G'80€0LG'}
9ETr1'96 9ECri 96 - - 82°GZ6'062' 1 /9°GZGGLE 6G°80€0LG )
(82°925°662°¢E) - (82°925'66.¢€) - 99'GLE/91'6 00G28'8LLC ¥6°999'G80'G¥
- - - - 12'Zve'8eT - 12Tre8eT

(00'918'22) (00'918'22) 00'918'2L
(00°962'71) (00°962'v1) 00'962'v1
(62°155'8p¥'L) (627185'8tv'1) ov'8S'ZLL 61°110'199'L
(62°G2¥'905'€) (6'6.¥'90G'€) 8.'9v2'01Z 19zTL'9LL'e
(22¢v8'285')) (L2ev8'285'L) ¥6°228'SEL VULLL'8LL'L
(50'668'2€2'2) (50668'22'7) 9Z'196'66¢ 1€£:098'880'C
(26°261'6¥9'7) (26°261'6Y9'7) 9v'/60'890'2 EY'662'LLL'Y
(611£9'28¢€'c) (81°1£9'28¢€'€) 61°1£9'28¢e'e
(09°212'v8L'2) (05°2L2'v81'2) 68'660'9£Z Ge'el8'0zy'T
(92°082'L€2'L) (92°082'2€2')) 65'600'281'2 GE'06Z'6LY'E
(ov'918'286'vL) § - ¢ (ov918'286'vL) ¢ - $ 11°622'829'c $ 006Z8'8LL'Z $ £9'9L¥'682'0Z $

TejoL SRIANOY SaNIANDY suonnqUIu0y suonnqIuoy SaJIAI0S Sosuadxy

adA)-ssauisng |BJuUBLILIBAOSL) pue sjueisn) pue sjueis) 1oy sabueysp
lesidesn Bupesado

uopisod }aN ul sebueys
pue anuaaay (asuadxg)jaN

2-V Haiyx3

senusAay weiboid

¥10Z ‘0 sunr papug Jesj ayj 104
SaNIARIY Jo Jusuialelg
Y3A0d 40 NMOL
NOILLYONA3a 40 Quvosd

Juswiularos) Aewlld |ejo ]
saljInoY adA | -ssauishg [ejo ]
801A18G P00
saINOY adA ] -ssauisng

SSINIAIOY |BJUSLILIBAOS) [B}0 |
J08(1 wiaj -6uo uo jsaisiu|
JUBLUSSBSSY 818G 198Q
s|00YoS JejeyD
uogielodsuely jidnd
aoueUSUlEY pue suohessdO jueld
SadIAleg DAJEISIUILIPY SSauisng pue [elauss)
S30IAI9S SARRNSIUILPY |00YdS
$80IAI8G poje|ay UojonAsu| pue Juspns
uomn|
:s9o1nl8g Joddng
B8yio
uofjeanp3 |eoadg
Jejnbay
‘uoponJ)suj
1S9NIAIOY [BIUSLULIBACD

sweiboid/suonouny

31



SECTION B

FUND FINANCIAL STATEMENTS

32



GOVERNMENTAL FUNDS
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ASSETS
Cash and Cash Equivalents
Interfunds Receivable
Receivables From Other Governments
Tuition Receivable
Tax Levy Receivable
Restricted Cash and Cash Equivalents
Total Assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable
Interfunds Payable
Payable to State Government
Unearned Revenue
Total Liabilities

Fund Balances:

Restricted For:
Maintenance Reserve Account
Capital Reserve Account

Assigned:

Prior Year Encumbrances

Unassigned, Reported In:

General Fund

Special Revenue Fund

Debt Service Fund
Total Fund Balances

Total Liabilities and Fund Balances

BOARD OF EDUCATION
TOWN OF DOVER
Balance Sheet
Governmental Funds

Exhibit B-1

net position (A-1) are different because:

is $18,076,671.00.

liabilities in the funds.

Net Position of Governmental Activities

June 30, 2014
Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
$ 1,126,354.84 $147,858.41 $ 1.14 $ 1,274,214.39
802.22 - 802.22
282,191.16 180,804.00 462,995.16
645,371.35 645,371.35
7,372.00 7,372.00
7,027,584.56 - - 7,027,584.56
$9,089,676.13 $328,662.41 $ 1.14 $ 9,418,339.68
$ 437,027.79 $ - $ - $ 437,027.79
12,771.30 12,771.30
2,046.00 2,046.00
- 374,626.91 - 374,626.91
449,799.09 376,672.91 - 826,472.00
1,000,000.00 1,000,000.00
6,027,584.56 6,027,584.56
3,001,245.72 3,001,245.72
(1,388,953.24) (1,388,953.24)
(48,010.50) (48,010.50)
- - 1.14 1.14
8,639,877.04 (48,010.50) 1.14 8,591,867.68
$ 9,089,676.13 $328,662.41 $ 1.14
Amounts reported for governmental activities in the statement of
Adjustment to net position for the accrual of interest expense. (56,453.13)
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. The cost
of the assets is $42,851,731.00 and the accumulated depreciation
24,775,060.00
Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported as
(7,347,389.00)
$ 25,963,085.55

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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Exhibit B-2
BOARD OF EDUCATION
TOWN OF DOVER
Statement of Revenues, Expenditures, And Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2014

Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Eund Funds
REVENUES
Local Sources:
Local Tax Levy $13,070,480.00 $ - $ $ 684,850.00 $13,755,330.00
Tuition Charges 2,118,825.00 2,118,825.00
Interest Earned on Investments 34,492.93 34,492.93
Miscellaneous 236,148.32 - - 236,148.32
Total - Local Sources 15,459,946.25 - 684,850.00 16,144,796.25
State Sources 28,250,433.97 809,706.71 - 29,060,140.68
Federal Sources 53,099.40 2,526,903.77 - 2,580,003.17
Total Revenues 43,763,479.62 3,336,610.48 684,850.00  47,784,940.10
EXPENDITURES
Current:
Regular Instruction 13,129,274.44 1,638,675.52 14,767,949.96
Special Education Instruction 1,756,531.69 - 1,756,531.69
Other Instruction 1,581,921.97 1,581,921.97
Support Services and Undistributed Costs:
Tuition 3,382,631.19 3,382,631.19
Student and Instruction Related Services 2,558,296.82 978,545.19 3,536,842.01
School Administrative Services 2,087,791.03 2,087,791.03
General and Business Administrative Services 1,269,690.49 1,269,690.49
Plant Operations and Maintenance 3,100,885.48 3,100,885.48
Pupil Transportation 1,344,022.15 1,344,022.15
Unallocated Benefits 10,167,000.79 716,643.97 10,883,644.76
Transfer to Charter School 14,296.00 14,296.00
Capital Outlay 1,661,624.86 1,661,624.86
Capital Outlay - Debt Service Assessment 72,816.00 72,816.00
Debt Service:
Principal 490,000.00 490,000.00
Interest and Other Charges - - 242 ,518.76 242,518.76
Total Expenditures 42,126,782.91 3,333,864.68 732,518.76  46,193,166.35
Net Change in Fund Balances 1,636,696.71 2,745.80 (47,668.76) 1,591,773.75
Fund Balance—July 1 7,003,180.33 (50,756.30) 47,669.90 7,000,093.93

Fund Batance—June 30

The accompanying Notes to Basic Financial Statements are an integral part of this statement.

$ 8,639,877.04

$ (48,010.50) §

114 § 8,591,867.68
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Exhibit B-3
BOARD OF EDUCATION
TOWN OF DOVER
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2014

Total Net Change in Fund Balances - Governmental Funds (from B-2) $ 1,591,773.75

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

In the statement of activities, interest on long-term debt in the statement of activities is accrued,
regardless of when due. In the governmental funds, interest is reported when due. The difference
in accrued interest is an addition in the reconciliation. (+)

Interest Paid $ 242518.76
Interest Accrued (238,342.21)
4,176.55
Capital outlays are reported in governmental funds as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in the period.
Depreciation Expense . (1,022,946.00)
Capital Outlays 2,043,832.00
1,020,886.00
In the statement of activities, certain operating expenses, e.g., compensated absences (vacations and
unused sick pay) are measured by the amounts earned during the year. In the governmental funds,
however, expenditures for these items are reported in the amount of financial resources used (paid).
When the earned amount exceeds the paid amount, the difference is reduction in the reconciliation (-);
when the paid amount exceeds the earned amount the difference is an addition in the reconciliation (+). (25,356.00)

Payment of long-term liability principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets and is not reported in the statement of activities.
Debt Principal 490,000.00
School Bonds Refinanced

Revenues in the statement of activities which do not provide current financial resources are not
reported as revenues in the funds. (+) -

Change in Net Position of Governmental Activities $ 3,081,480.30

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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ASSETS

Current Assets:
Cash and Cash Equivalents
Accounts Receivable
Inventories

Total Current Assets

Noncurrent Assets:
Furniture, Machinery and Equipment
Less Accumulated Depreciation

Total Noncurrent Assets
Total Assets

LIABILITIES

Current Liabilities:
Accounts Payable
Interfund Payable

Total Current Liabilities

Noncurrent Liabilities:
Compensated Absences

Total Noncurrent Liabilities
Total Liabilities

NET POSITION

Investment in Capital Assets
Unrestricted

Total Net Position

Exhibit B-4
BOARD OF EDUCATION
TOWN OF DOVER
Statement of Net Position
Proprietary Funds
June 30, 2014

Business-Type Activities -
Enterprise Funds

Food
Service Totals

$ 520,084.85 $529,084.85
123,446.98  123,446.98
4,714.79 4,714.79

657,246.62  657,246.62

437,323.00  437,323.00
(336,222.00) (336,222.00)

101,101.00 _ 101,101.00
758,347.62  758,347.62

106,028.30  106,028.30
802.22 802.22

106,830.52  106,830.52

3,312.00 3,312.00
3,312.00 3,312.00
110,142.52  110,142.52

101,101.00  101,101.00
547,104.10  547,104.10

$ 648,205.10 $648,205.10

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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Exhibit B-5
BOARD OF EDUCATION
TOWN OF DOVER
Statement of Revenues, Expenses, and Changes in Fund Net POSITION
Proprietary Funds
For the Year Ended June 30, 2014

Business-Type Activities -
Enterprise Funds

Operating Revenues:
Charges for Services:
Daily Sales - Reimbursable Programs

Daily Sales - Non-Reimbursable Programs 154,124.32 164,124.32
Special Functions 3,981.65 3,981.65
Total Operating Revenues 315,525.67 315,525.67
Operating Expenses:
Cost of Sales 655,454.25 655,454.25
Salaries 468,897.29 468,897.29
Employee Benefits 155,506.90 155,506.90
Purchased Property Service 87,592.89 87,592.89
Other Purchased Services 46,452.50 46,452.50
Cleaning, Repair and Maintenance Services 17,934.67 17,934.67
Compensated Absences Accrual 3,312.00 3,312.00
Miscellaneous Expenses 11,332.71 11,332.71
General Supplies 49,947.38 49,047.38
Depreciation 13,878.00 13,878.00
Total Operating Expenses 1,510,308.59  1,510,308.59
Operating (Loss) (1,194,782.92) (1,194,782.92)

Nonoperating Revenues:
State Sources:

Food
Service

Totals

157,419.70 $ 157,419.70

State School Lunch Program 20,921.16 20,921.16
Federal Sources:
National School Lunch Program 1,012,127.67 1,012,127.67
School Breakfast Program 146,307.65 146,307.65
Special Milk Program 1,583.76 1,583.76
Fresh Fruits and Vegetables Program 22,645.11 22.,645.11
Food Distribution Program 87,339.93 87,339.93
Interest Income 1,651.98 1,651.98
Total Nonoperating Revenues 1,292,577.26  1,292,577.26
Change in Net Position 97,794.34 97,794.34
Total Net Position—Beginning 550,410.76 550,410.76

Total Net Position—Ending

$ 64820510 $ 648,205.10

The accompanying Notes to Basic Financial Statements are an integral part of this statement.



BOARD OF EDUCATION
TOWN OF DOVER
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers
Payments to Employees
Payments for Employee Benefits
Payments to Suppliers
Net Cash (Used For) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Sources
Federal Sources
Net Operating Transfers
Net Cash Provided By Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Purchases of Capital Assets
Net Cash (Used For) Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends
Net Cash Provided by Investing Activities
Net Increase in Cash and Cash Equivalents
Balances—Beginning of Year
Balances—End of Year

Reconciliation of Operating (Loss) to Net Cash
(Used For) Operating Activities:
Operating (Loss)
Adjustments to Reconcile Operating (Loss) to Net Cash
(Used For) Operating Activities:
Depreciation
Decrease in Inventories
Increase in Accounts Payable
Increase in Compensated Absences
Total Adjusiments
Net Cash (Used for) Operating Activities

Exhibit B-6

Business-Type Activities -

Enterprise Funds

$

Food

Service

31552567 $
(468,897.29)
(155,506.90)
(859,891.48)

Totals

315,625.67
(468,897.29)
(155,506.90)
(859,891.48)

(1,168,770.00)

(1,168,770.00)

20,371.10 20,371.10
1,234,503.56 1,234,503.56
(37,569.27) (37,568.27)
1,217,305.39 1,217,305.39
(2,375.00) (2,375.00)
(2,375.00) (2,375.00)
1,651.98 1,651.98
1,651.98 1,651.98
47,812.37 47,812.37
481,272.48 481,272.48
$ 52908485 $ 529,084.85

$ (1,194,782.92) $ (1,194,782.92)

13,878.00 13,878.00
1,080.09 1,080.09
7,742.83 7,742.83
3,312.00 3,312.00

26,012.92 26,012.92

$ (1,168,770.00) $ (1,168,770.00)

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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Exhibit B-7
BOARD OF EDUCATION
TOWN OF DOVER
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2014

Private
Unemployment  Purpose
Compensation Scholarship Agency

Trust Fund Fund
ASSETS
Cash and Cash Equivalents $ 85942 $108,903.95 $404,709.66
Interfund Receivable 50,584.99 12,593.70 177.60
Total Assets $51,444.41 $121,497.65 $404,887.26
LIABILITIES
Payable to Student Groups $154,472.32
Amount Due to Unemployment Trust 50,584.99
Payroll Deductions and Withholdings 199,652.35
Total Liabilities $404,887.26
NET POSITION
Held in Trust for Unemployment
Claims and Other Purposes $51,444.41
Reserved for Scholarships $121,497.65

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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BOARD OF EDUCATION
TOWN OF DOVER

Statement of Changes in Fiduciary Net Position

ADDITIONS
Contributions:
Employees
Other

Total Contributions

Investment Earnings:
Interest

Net Investment Earnings
Total Additions

DEDUCTIONS
Quarterly contribution reports
Unemployment Claims
Scholarships Awarded
Miscellaneous Expenses

Total Deductions
Change in Net Position
Net Position—Beginning
Net Position—Ending

Fiduciary Funds
For the Year Ended June 30, 2014

Exhibit B-8

Private

Unemployment Purpose
Compensation Scholarship
Trust Fund

$ 50,584.99 $ -
83,431.30 10,320.00
134,016.29 10,320.00
334.54
- 334.54
134,016.29 10,654.54

83,419.72

- 10,500.00
83,419.72 10,500.00
50,596.57 154.54
847.84 121,343.11
$ 51444.41 $121,497.65

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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BOARD OF EDUCATION
TOWN OF DOVER

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30,2014

Note I: Summary of Significant Accounting Policies

A. Basis of Presentation

The financial statements of the Board of Education (Board) of the Town of Dover (District) have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. In its accounting and financial reporting, the District
follows the pronouncements of the Governmental Accounting Standards Board (GASB). The more significant
accounting policies established in GAAP and used by the District are discussed below.

B. Reporting Entity

The Town of Dover School District is an instrumentality of the State of New Jersey, established to function as an
educational institution. The Board consists of elected officials and is responsible for the fiscal control of the
District. A superintendent is appointed by the Board and is responsible for the administrative control of the
District.

Governmental Accounting Standards Board publication, Codification of Governmental Accounting and Financial
Reporting Standards, Section 2100, “Defining the Financial Reporting Entity” establishes standards to determine
whether a governmental component unit should be included in the financial reporting entity. The basic criterion
for inclusion or exclusion from the financial reporting entity is the exercise of oversight responsibility over
agencies, boards and commissions by the primary government. Oversight responsibility includes financial
interdependency, selection of goveming authority, designation of management, ability to significantly influence
operations and accountability for fiscal matters. In addition, certain legally separate; tax exempt entities that meet
specific criteria (i.e. benefit of economic resources, access/entitlement to economic resources, and significance)
should be included in the financial reporting entity. The combined financial statements include all funds of the
District over which the Board exercises operating control. The operations of the District include three elementary,
one middle and one senior high schools located in Dover, New Jersey. There were no additional entities required
to be included in the reporting entity under the criteria as described above, in the current fiscal year. Furthermore,
the District is not includable in any other reporting entity on the basis of such criteria.

C. Basic Financial Statements- Government-Wide Statements

The statement of net position and the statement of activities display information about the District. These
statements include the financial activities of the District, except for fiduciary activities. Eliminations have been
made to minimize the double counting of internal activities. These statements distinguish between the
governmental and business-type activities of the District. Governmental activities generally are financed through
taxes, intergovernmental revenues, and other nonexchange transactions. Business-type activities are financed in
whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for each segment
of the business-type activities of the District and for each function of the District’s governmental activities. Direct
expenses are those that are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Indirect expenses are allocated to the functions using an appropriate
allocation method or association with the specific function. Indirect expenses include health benefits, employer’s
share of payroll taxes, compensated absences and tuition reimbursements.
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BOARD OF EDUCATION
TOWN OF DOVER

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014
CONTINUED

Note I: Summary of Significant Accounting Policies (Continued)
C. Basic Financial Statements- Government-Wide Statements (Continued)

Program revenues include (a) charges paid by the recipients of goods or services offered by the programs and (b)
grants and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues. The comparison of direct expenses with program revenues identifies the extent to which each
government function or business segment is self-financing or draws from the general revenues of the District.

D. Basic Financial Statements- Fund Financial Statements

The financial transactions of the District are reported in individual funds in the fund financial statements. Each
fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets, liabilities,
reserves, fund equity, revenues and expenditures/expenses. The various funds are reported by generic
classification within the financial statements.

The following fund types are used by the District:

Governmental Fund Types

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of financial
position and changes in financial position (sources, uses, and balances of financial resources) rather than upon
net income. The following is a description of the governmental funds of the District:

General Fund — The general fund is the general operating fund of the District. It is used to account for all
financial resources except those required to be accounted for in another fund. Included are certain
expenditures for vehicles and movable instructional or noninstructional equipment which are classified in
the Capital Outlay subfund.

As required by the New Jersey State Department of Education, the District includes budgeted Capital
Outlay in this fund. Generally accepted accounting principles as they pertain to governmental entities state
that General Fund resources may be used to directly finance capital outlays for long-lived improvements as
long as the resources in such cases are derived exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid, district
taxes and appropriated fund balance. Expenditures are those that result in the acquisition of or additions to
fixed assets for land, existing buildings, improvements of grounds, construction of buildings, additions to or
remodeling of buildings and the purchase of built-in equipment. These resources can be transferred from
and to Current Expense by board resolution and, excluding equipment, with County Superintendent
approval.

Special Revenue Fund — The Special Fund is used to account for the proceeds of specific revenue from
State and Federal Government, (other than major capital projects, Debt Service or the Enterprise Funds)
and local appropriations that are legally restricted to expenditures for specified purposes.
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BOARD OF EDUCATION
TOWN OF DOVER

NOTES TO BASIC FINANCTAL STATEMENTS
YEAR ENDED JUNE 30, 2014

(CONTINUED)

Note I: Summary of Significant Accounting Policies (Continued)
D. Basic Financial Statements- Fund Financial Statements (Continued)
Governmental Fund Types (Continued)

Capital Projects Fund — The Capital Projects Fund is used to account for all financial resources to be used
for the acquisition or construction of major capital facilities (other than those financed by Proprietary
Funds). The financial resources are derived from temporary notes or serial bonds that are specially
authorized by the voters as a separate question on the ballot either during the annual election or at a special
election.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of resources for, and
the payment of principal and interest on bonds issued to finance major property acquisition, construction
and improvement programs.

Proprietary Fund Type

The focus of Proprietary Fund measurement is upon determination of net income, changes in net position,
financial position and cash flows. The generally accepted accounted principles applicable are those similar
to businesses in the private sector. The following is a description of the Proprietary Funds of the District:

Enterprise Funds — The Enterprise Funds are utilized to account for operations that are financed and
operated in a manner similar to private business enterprises — where the intent of the District is that the costs
(i.e. expenses including depreciation and indirect costs) of providing goods or services to the students on a
continuing basis be financed or recovered primarily through user charges; or, where the District has decided
that the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or other purposes.

Governments should establish a policy that defines operating revenues and expenses that is appropriate to
the nature of the activity being reported, and use it consistently from period to period. Transactions for
which cash flows are reported as capital and related financing activities, non capital financing activities, or
investing activities normally would not be reported as components of operating income.

The District’s Enterprise Fund are comprised of the Food Service Fund operations.

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an expense against their
operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has
been provided over the estimated useful lives using the straight-line method. The estimated useful lives are

as follows:

Food Service Fund:

Equipment 12 Years
Light Trucks and Vehicle 4 Years
Heavy Trucks and Vehicle 6 Years
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BOARD OF EDUCATION
TOWN OF DOVER

NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2014
CONTINUED

Note I: Summary of Significant Accounting Policies (Continued)
D. Basic Financial Statements- Fund Financial Statements (Continued)

In its accounting and financial reporting, the District follows the pronouncements of the GASB and the
pronouncements of the Financial Accounting Standards Board (FASB) and its predecessor organizations
issued on or before November 30, 1989, unless they confilict with or contradict GASB pronouncements.
The District’s business-type activities and enterprise funds have elected not to apply the standards issued by
the FASB after November 30, 1989.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements, however, interfund services provided and used are not eliminated in the process of
consolidation.

Amounts reported as program revenues include (1) charges to customers or applicants for goods, services,
or privileges provided, (2) operating grants and contributions, and (3) capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than program revenues. Likewise,
general revenues include all taxes.

Proprietary funds distinguish operating revenue and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of the
District enterprise funds are charges for daily sales of food, special functions and miscellaneous receipts.
Operating expenses for proprietary funds include the cost of sales, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses.

Fiduciary Fund Types

Fiduciary Funds are used to report assets held in a frustee or agency capacity for others and therefore are
not available to support District programs. The reporting focus is on net position and changes in net
position and are reported using accounting principles similar to proprietary funds.

The emphasis in fund financial statements is on the major funds in either the governmental or business-type
activities categories. Nonmajor funds by category are summarized into a single column. GASBS No. 34
sets forth minimum criteria (percentage of the assets, liabilities, revenues or expenditures/expense of either
fund category or the governmental and enterprise combined) for the determination of major funds.. The
nonmajor funds are combined in a column in the fund financial statements.

The District’s fiduciary funds are presented in the fiduciary fund financial statements by type
(Unemployment Compensation, and Agency). Since by definition these assets are being held for the benefit
of a third party (other local governments, private parties, pension participants, etc.) and cannot be used to
address activities or obligations of the government, these funds are not incorporated into the government-
wide statements.
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D. Basic Financial Statements- Fund Financial Statements (Continued)

Fiduciary Fund Types (Continued)

Trust Funds: The unemployment compensation fund is used to account for contributions from the District
and employees and interest earned on the balance as well as payments to the State for reimbursement of
unemployment claims. Although there is no formal trust agreement, The State of New Jersey requires
school districts to include the unemployment compensation trust as a private-purpose trust fund in the
fiduciary fund. The principal and income deposited into this fund are for the sole benefit of specific
individuals or former employees. The management of the District is not involved in determining the
amounts current employees contribute to the fund or amounts paid out by the fund. That determination is
made by the State of New Jersey. The Unemployment Compensation Fund is recorded as a trust fund
because there is no debt issued related to unemployment compensation claims.

Agency Funds (Payroll, Payroll Agency, Student Activity, and Athletic Funds): The agency funds are used
to account for the assets that the District holds on behalf of others as their agent. These are custodial in
nature and do not involve measurement of results of operations.

In accordance with GASB Statement 34, fiduciary funds are not included in the government-wide financial
statements.

E. Measurement Focus and Basis of Accounting

The government-wide, proprietary and fiduciary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take place.
Nonexchange transactions, in which the District gives (or receives) value without directly receiving (or giving)
equal value in exchange, include state and federal aid, property taxes, grants entitlements and donations.

Government funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measurable and available. The
District considers all revenues reported in the governmental funds to be available if the revenues are collected
within sixty days after year-end. Expenditures are recorded when the related fund liability is incurred, except
for principal and interest on general long-term debt, claims and judgments and compensated absences which
are recognized as expenditures to the extent they have matured. General capital asset acquisitions are reported
as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.

Ad Valorem (Property) Taxes are susceptible to accrual as under New Jersey State Statute a municipality is
required to remit to its school district the entire balance of taxes in the amount voted upon or certified, prior to
the end of the school year. The District records the entire approved tax levy as revenue (accrued) at the start of
the fiscal year, since the revenue is both measurable and available. The District is entitled to receive moneys
under the established payment schedule and the unpaid amount is considered to be an “accounts receivable”.
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Upon the filing of certified adopted budgets by the School District and the County, the tax rate is struck by the
County Board of Taxation based on the certified amounts in each of the taxing districts for collection to fund
the budgets. The statutory provision for the assessment of property, levying of taxes and the collection thereof
are set forth in N.J.S.A. 54:4-1 et seq. Special taxing districts are permitted in New Jersey for various special
services rendered to the properties located within the special districts.

Tax bills are mailed annually in June. The taxes are due August 1 and November 1 respectively, and are
adjusted to reflect the current calendar year’s total tax liability. The preliminary taxes due February 1 and May
1 of the succeeding year, are based upon one-half of the current year’s total tax.

F. Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue and debt
service funds. The budgets are submitted to the county office. Budgets are prepared using the modified
accrual basis of accounting. The legal level of budgetary control is established at line item accounts within
each fund. Line item accounts are defined as the lowest (most specific) level of detail as established pursuant
to the minimum chart of accounts referenced in N.J.A.C. 6:20-2A.2(m)1.

All budget amendments must be approved by School Board resolution. There was no appropriation of
additional fund balance made during the year ended June 30, 2014. Appropriation of prior year encumbrances
in the amount of $1,925,784.14 were made during the year ended June 30, 2014. The significant budget
transfers and amendments approved in the school year are presented on Exhibit C-1. For the year ended June
30, 2014, there were no expenditures that exceeded appropriations in the General Fund.

Formal budgetary integration into the accounting system is employed as a management control device during
the year. For governmental funds there are no substantial differences between the budgetary basis of
accounting and generally accepted accounting principles with the exception of legally mandated revenue
recognition of the last state aid payment for budgetary purposes only and the special revenue fund as noted
below. Encumbrance accounting is also employed as an extension of formal budgetary integration in the
governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis.
The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the presentation of GAAP basis financial
reports.

The General Fund budgetary revenue differs from GAAP revenue due to a difference in recognition of the June
state aid payments for the current year. Since the State is recording the June state aid payments in the
subsequent fiscal year, the District cannot recognize these payments on the GAAP financial statements.

The special revenue fund had no encumbrances at June 30, 2014. Open encumbrances in the special revenue
fund are reflected in the balance sheet as deferred revenues at fiscal year end.
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F. Budgets/Budge Control (Continued

The reconciliation of the general and special revenue funds from the budgetary basis of accounting to the
GAAP basis of accounting is presented on Note A in the Required Supplementary Information Section.

G. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position and Fund Equity

1. Deposits and Investments

Deposits are cash and cash equivalents including petty cash, change funds, cash in banks and all highly
liquid investments with a maturity of three months or less at the time of purchase and are stated at cost plus
accrued interest. Other than Certificates of Deposit, deposits with maturities of greater than three months
are considered to be Investments. U.S. Treasury and agency obligations and certificates of deposit with
maturities of one year or less when purchased are stated at cost. All other investments are stated at fair
value.

New Jersey school districts are limited as to the types of investments and types of financial institutions they
may invest in. New Jersey statute 18A:20-37 provides a list of permissible investments that may be
purchased by New Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection
Act (GUDPA). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit
with a failed banking institution in New Jersey.

2. Short — term Interfund Receivables/Payables

Short — term interfund receivables/payables represents amounts that are owed, other than charges for goods
or services rendered to/from a particular fund in the District and that are due within one year.

3. Receivables from other Governments
The following is an analysis of receivables from Federal and State Governments (See Schedule of
Expenditures of Federal and State Financial Assistance, Schedule A and B for Analysis):

A. Fund 10 - State Aid - $2,652,443.66

B. Fund 20 - Federal Aid - $180,804.00

C. Fund 20 - State Aid - $48,010.50

D. Fund 60 - Federal Aid - Child Nutrition-$121,381.61
E. Fund 60 - State Aid - Child Nutrition-$2,065.37

4. Inventories

Inventories, which benefit future periods, other than those recorded in the enterprise fund are recorded as
expenditure during the year of purchase.

Enterprise fund inventories are valued at cost, which approximates market, using the first-in—first—out
(FIFO) method.
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G. Assets, Liabilities, Deferred Outflows/Inflows of Resources. and Net Position and Fund Equity (Continued

5. Capital Assets

Capital assets purchased or acquired with an original cost of $2,000 or more are reported at historical cost
or estimated historical cost. Contributed assets are reported at fair market value as of the date received.
Additions, improvements and other capital outlays that significantly extend the useful life of an asset are
capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. Depreciation on
the following assets is provided on the straight — line basis over the following estimated useful lives:

Buildings 20-50 years
Machinery and Equipment 5-10 years
Land Improvements 10-20 years
Other Infrastructure 10-50 years

Land and Construction in Progress are not depreciated.

GASB No. 34 requires the District to report and depreciate new infrastructure assets effective with the
beginning of the current year. Infrastructure assets include roads, parking lots, underground pipe, etc..
Neither their historical cost nor related depreciation has historically been reported in the financial
statements. The District has included all infrastructure assets in the current fiscal year

6. Deferred Outflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period and so will not be recognized as an outflow of
resources (expenses/expenditures) until then. The government only has two items that qualifies for
reporting in this category. It is deferred charge on refunding of debt and bond issuance costs which results
from the loss of debt refunding reported in the government-wide statement of net position. A deferred
charge on debt refunding results from the loss on the transaction when the debt’s reacquisition price is
greater than the carrying value of the refunded debt. This amount is amortized over the shorter of the life
of the refunded or refunding debt.

7. Compensated Absences

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave,
and sabbatical leave. A liability for compensated absences that are attributable to services already rendered,
and that are not contingent on a specific event that is outside the control of the District and its employees, is
accrued as the employees earn the rights to the benefits. Compensated absences that relate to future
services, or that are contingent on a specific event that is outside the control of the District and its
employees, are accounted for in the period in which such services are rendered or in which such events take
place.
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G. Assets, Liabilities, Deferred Outflows/Inflows of Resources. and Net Position and Fund Equity (Continued)

7.

Compensated Absences (Continued)

In governmental and similar trust funds, compensated absences that are expected to be liquidated with
expendable available financial resources are reported as an expenditure and fund liability in the fund that
will pay for the compensated absences. The noncurrent portion (the amount estimated to be used in
subsequent fiscal years) for governmental funds is maintained separately and represents a reconciling item
between the fund and government — wide presentations. (See Note VIII)

Deferred Revenue

Deferred revenue in the special revenue fund represents cash which has been received but not yet earned.
See Note I (F) regarding the special revenue fund.

Long — term Obligations

Long — term debt is recognized as a liability of a governmental fund when due, or when resources have been
accumulated in the debt service fund for payment early in the following year. For other long — term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The noncurrent portion (the amount estimated to be
used in subsequent fiscal years) for governmental funds is maintained separately and represents a
reconciling item between the fund and government — wide presentations.

10.Fund Equity

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a
specific future use. Designated fund balances represent plans for future use of financial resources.

11.Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reports, amounts and
disclosures. Accordingly, actual results could differ from those estimates.

12.Net Position/Fund Balance

The District implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position, during the current fiscal year. This statement
defines net position as the residual of all other elements presented in statement of financial position. It is
the difference between (1) assets and deferred outflows of resources and (2) liabilities and deferred inflows
of resources. This Statement provides guidance for reporting net position within a framework that includes
deferred outflows of resources and deferred inflows of resources, in addition to assets and liabilities.

In the Government-Wide Statements, there are three classes of net position:
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G. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position and Fund Equity (Continued)

12.Net Position/Fund Balance (Continued)

Net Investment in Capital Assets-Consists of net capital assets (cost less accumulated depreciation) reduced
by outstanding balances of related debt obligations from the acquisition, construction or improvement of
those assets. Deferred outflows of resources and deferred inflows of resources attributable to the
acquisition, construction, or improvement of those assets or related debt also should be included.

Restricted Net Position- reports net position when constraints placed on the residual amount of noncapital
assets are either imposed by creditors (such as debt covenants), grantors, contributors, or laws or regulations
of other governments, or imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Position- any portion of net position not already classified as either net investment in
capital assets or net position-restricted.

H. Fund Balance Reserves
In the fund financial statements, governmental funds report the following classifications of fund balance:

Nonspendable-includes amounts that cannot be spent because they are either not spendable in form or
are legally or contractually required to be maintained intact.

Restricted- includes amounts restricted by external sources (creditors, laws of other governments, etc.)
or by constitutional provision or enabling legislation.

o Reserved Excess Surplus- this restriction was created in accordance with NJSA 18A:7F-7
to represent the June 30, 2014 audited excess surplus that is required to be appropriated in
the 2015/2016 original budget certified for taxes. The District has no restricted excess
surplus at June 30, 2014.

e Capital Reserve- This restriction was created by the District in accordance with NJAC
6A:23A-14.1 to fund future capital expenditures. The District has $6,027,584.56
restricted in the Capital Reserve Account at June 30, 2014.

e Maintenance Reserve- The maintenance reserve account is used to accumulate funds for
the required maintenance of a facility in accordance with the EFCFA (N.J.S.4.18A:7G-9)
as amended by P.L. 2004, c. 73 (S1701). The District has $1,000,000.00 restricted in the
Maintenance Reserve Account at June 30, 2014.

Committed- includes amounts that can only be used for specific purposes. Committed fund balance is
reported pursuant to resolutions passed by the Board of Education, the District’s highest level of
decision making authority. Commitments may be modified or rescinded only through resolutions
approved by the Board of Education.
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Assigned- includes amounts that the District intends to use for a specific purpose, but do not meet the
definition of restricted or committed fund balance. Intent is expressed by either the Board of Business
Administrator, to whom the Board has delegated the authority to assign amounts to be used for specific

purposes.

e Year-End Encumbrances- Represents outstanding purchase orders for goods or service
approved by management for specific purposes from available resources of the current
year for which the goods and services have not yet been received or rendered at June 30.

Unassigned- includes amounts that have not been assigned to other funds or restricted, committed, or
assigned to a specific purpose within the General Fund. The District reports all amounts that meet the
unrestricted General Fund Balance Policy described below as unassigned:

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the District considers restricted funds to have been spent first. When an expenditure is incurred
for which committed, assigned, or unassigned fund balance are available, the District considers amounts
to have been spent first out of committed funds, then assigned funds, and finally unassigned funds, as
needed.

1. Recent Accounting Pronouncements

In June 2012, the Governmental Accounting Standards Board (GASB) issued Statement No. 67, “Financial
Reporting for Pension Plans, an Amendment of GASB 25.” This statement will be effective for periods
beginning with the year ending June 15, 2013. The objective of this Statement is to improve financial
reporting by state and local governmental pension plans. This Statement replaces the requirements of
Statements No. 25, “Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for
Defined Contribution Plans, and No. 50, “Pension Disclosures.” The District is in the process of
reviewing its obligations under GASB 67, and its potential impact on the financial statements.

In June 2012, the Governmental Accounting Standards Board (GASB) issued Statement No. 68,
“Accounting and Financial Reporting for Pensions.” This statement will be effective for periods beginning
with the year ending June 15, 2014. This Statement replaces the requirements of Statement No. 27,
“Accounting for Pensions by State and Local Governmental Employers”, as well as the requirements of
Statement No. 50, “Pension Disclosures.” This Statement and Statement No. 67 establish a definition of a
pension plan that reflects the primary activities associated with the pension arrangement-determining
pensions, accumulating and managing assets dedicated for pensions, and paying benefits to plan members
as they come due. The District is in the process of reviewing its obligations under GASB 67, and its
potential impact on the financial statements.

In January 2013, the Governmental Accounting Standards Board (GASB) issued Statement No. 69,
“Government Combinations and Disposals of Government Operations.” This statement will be effective
beginning with the fiscal year ending June 30, 2015. The objective of this Statement is to establish
accounting and financial reporting standards for mergers, acquisitions, and transfers of operations. This
Statement applies to all state and local governmental entities. The District does not expect this statement
to impact its financial statements.
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Note II: Detailed Disclosure Regarding Assets and Revenues

A. Deposits and Investments

Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey which are
insured by the Federal Deposit Insurance Corporation (FDIC), the Savings Association Insurance Fund, or
by any other agencies of the United States that insure deposits or the State of New Jersey Cash
Management Fund.

N.J.S.A. 17:9-41 et. Seq. establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shall deposit public funds in a public depository unless such
funds are secured in accordance with the Governmental Unit Deposit Protection Act. Public depositories
include Savings and Loan institutions, banks (both state and national banks) and savings banks the deposits
of which are federally insured. All public depositories must pledge collateral, having a market value at
least equal to five percent of the average daily balance of collected public funds, to secure the deposits of
Governmental Units. If a public depository fails, the collateral it has pledged, plus the collateral of all
other public depositories, is available to pay the full amount of their deposits to the Governmental Units.

At June 30, 2014, the Town of Dover School District’s cash and cash equivalent’s amounted to
$10,897,275.46. Of this amount, $273,904.36 was covered by federal depository insurance (F.D.I.C.) and
$10,623,371.10 was covered by a collateral pool maintained by the banks as required by GUDPA.

At June 30, 2014 the Town of Dover School District did not participate in the State of New Jersey Cash
Management Fund.

Pursuant to GASB Statement No. 40, Deposit and Investment Risk Disclosures (“GASB 407), the
District’s operating cash accounts are profiled in order to determine exposure, if any, to Custodial Credit
Risk (risk that in the event of failure of the counterparty the District would not be able to recover the value
of its deposits and investments). Deposits are considered to be exposed to Custodial Credit Risk if they
are: uncollateralized (securities not pledged to the depositor), collateralized with securities held by a
pledging financial institution, or collateralized with securities held by the financial institution’s trust
department or agent but not in the government’s name.

As of June 30, 2014, none of the Town of Dover School District’s cash and cash equivalents of
$10,623,371.10 was exposed to custodial credit risk.

The District does not have a policy for the management of custodial credit risk, except as noted above,
other than depositing all of its funds in banks covered by GUDPA. At least five percent of the District’s
deposits were fully collateralized by funds held by the financial institution, but not in the name of the
District. Due to the nature of GUDPA, further information is not available regarding the full amount that
is collateralized.
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Investments

New Jersey statutes (N.J.S.A. 18A:20-37) permit the Town of Dover School District to purchase the
following types of securities:

a. When authorized by resolution adopted by a majority vote of all its members the board of education
of any school district may use moneys which may be in hand for the purchase of the following types of
securities which, if suitable for registry, may be registered in the name of the school district;

(1) Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America; i

(2) Government money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with
an act of Congress, which security has a maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not dependent on any index or other external
factor;

(4) Bonds or other obligations of the school district or bonds or other obligations of local unit or
units within which the school district is located;

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Investment of the Department of the Treasury for investment by
school district;

(6) Local government investment pools:

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to section
1 of P.L. 1977, ¢.281 (C.52:18A-90.4) or

(8) Agreements for the repurchase of fully collateralized securities, if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3) of
this subsection a;

(b) the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as defined in section 1
of P.L. 1970, ¢.236 (C.17:9-41) and for which a master repurchase agreement providing for the custody
and security of collateral is executed.

Credit Risk: The District does not have an investment policy regarding the management of credit risk.
GASB 40 requires that disclosures be made as to the credit rating of all debt security investments except for
obligations of the U.S. government or investments guaranteed by the U.S. government. The District did not
have any investments at June 30, 2014.

Interest Rate Risk: The District does not have a formal policy that limits investments maturities as a means
of managing its exposure to fair value losses arising from increasing interest rates. The District did not have
any investments at June 30, 2014.

Concentration of Credit Risk: The District places no limit on the amount the District may invest in any one
issuer. The District did not have any investments at June 30, 2014.
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B.

Interfund Receivables and Payables

As of June 30, 2014, interfund receivables and payables resulting from various interfund transactions were
as follows:

Due
from Due to
Other Other
Funds Funds
General Fund $ 802.22 $12,771.30
Enterprise Fund 802.22
Unemployment Insurance 50,584.99
Private Purpose Scholarship 12,593.70
Payroll Agency Fund 177.60 50,584.99
$64.158.51 $64,158.51

The General Fund made a cash advance to the Enterprise Fund and The Payroll Agency Fund paid a bill on
behalf of the General Fund, accordingly, an interfund accounts receivable and payable for $802.22 and
$177.60 was established between the funds. The District received $12,593.70 in donations for scholarships
creating an interfund payable and receivable between the General Fund and the Scholarship Fund. The
withholdings for unemployment insurance remain in the payroll agency account creating the interfund
between the unemployment account and the payroll agency account.

THIS SPACE INTENTIONALLY LEFT BLANK
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C. Capital Assets

Capital asset activity for the year ended June 30, 2014 was as follows:

Beginning Ending
Balance Additions Adjustment Balance
Governmental Activities:
Capital Assets Not Being Depreciated:

Land $ 497,100.00 $ - $ - $  497,100.00
Total Capital Assets Not Being Depreciated 497,100.00 - - 497,100.00
Buildings and Improvements 36,439,464.00  1,483,830.86 382,207.14  38,305,502.00
Machj_ncry and Equipment 3,871,335.00 177,794.00 - 4,049, 129.00

Totals at Historical Cost 40,310,799.00  1,661,624.86 382,207.14  42,354,631.00
Less Accumulated Depreciation For:

Buildings and Improvements (15,096,491.00)  (778,958.00) (15,875,449.00)

Machinery and Equipment (1,957,234.00)  (243,988.00) - (2,201,222.00)
Total Accumulated Depreciation (17,053,725.00) (1,022,946.00) (1) - (18,076,671.00)
Net Capital Assets Being Depreciated 23,257,074.00 638,678.86 382,207.14  24,277,960.00

Governmental Activities Capital Assets, Net $23,754,174.00 $ 638,678.86 $ 382,207.14  $24,775,060.00
Business - Type Activities:
Equipment $ 434,948.00 $ 2,375.00 $ - $  437,323.00
Less Accumulated Depreciation (322,344.00) (13,878.00) - (336,222.00)
Business - Type Activities Capital Assets, Net $ 112,604.00 $ (11,503.00) $ - $ 101,101.00

(1) Depreciation expense was charged to governmental functions as follows:

Instruction $ 346,066.22
Special Education 316,807.79
Other Instruction 40,662.42
Student and Instruction Related Services 126,562.18
School Administrative Services 16,268.82
General and Business Administrative Services 70,533.21
Plant Operations and Maintenance 32,269.92
Pupil Transportation 73,775.44

$1,022,946.00
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Note III: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures

A. Operating I eases

The District has commitments to lease copying equipment under operating leases which expire in 2017-2018. Total
operating lease payments made during the year ended June 30, 2014 were $5,148.00. Future minimum lease payments are

as follows:
Year Ended Amount

June 30, 2015 $ 5,148.00
June 30, 2016 5,148.00
June 30, 2017 5,148.00
June 30, 2018 1,974.00

Total Future Minimum Lease

Payments $ 17.418.00

B. Long - Term Liabilities

Long - Term liability activity for the year ended June 30, 2014 was as follows:

Amounts
Beginning Ending Due Within
Balance Increases Reductions Balance One Year
Governmental Activities:
Long - Term Debt:

Serial Bonds $ 7,380,000.00 $ - $ (490,000.00) $ 6,890,000.00 $505,000.00
Total Debt Payable 7,380,000.00 - (490,000.00) (1) _ 6,890,000.00  505,000.00
Other Liabilities:

Compensated Absences 432,033.00 98,224.00 (72,868.00) 457,389.00 -
Total Other Liabilities 432,033.00 98,224.00 (72,868.00) (2) 457,389.00 -

Governmental Activities
Long - Term Liabilities $ 7,812,033.00 $ 98,224.00 $ (562,868.00) $ 7,347,389.00 $505,000.00

(1) Paid by Debt Service Fund
(2) Paid by General Fund
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Note III: Detailed Disclosure Regarding Liabilities and Expenses/Expenditures (Continued)
B. Long — Term Liabilities (Continued)

1. Bonds Payable

Bonds are authorized in accordance with State law by the voters of the municipality through referendums.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Board are general obligation bonds.

Serial Bonds outstanding as of June 30, 2014 consisted of the following:

Interest Due Maturity Amount Amount
Description Rate Date Date Issued Outstanding
Refunding Bonds of 2012 Various 4/1 2026 7,040,000.00 _$6.890.000.00
$6.890,000.00
Principal and interest due on serial bonds outstanding is as follows:
Year Ending June 30, Principal Interest Total
2015 $ 505,000.00 $ 225,812.50 $ 730,812.50
2016 510,000.00 210,662.50 720,662.50
2017 525,000.00 200,462.50 725,462.50
2018 525,000.00 189,962.50 714,962.50
2019 540,000.00 174,212.50 714,212.50
2020 555,000.00 158,012.50 713,012.50
2021 570,000.00 141,362.50 711,362.50
2022 580,000.00 126,400.00 706,400.00
2023 605,000.00 103,200.00 708,200.00
2024 630,000.00 79,000.00 709,000.00
2025 660,000.00 53,800.00 713,800.00
2026 685.000.00 27.400.00 712.400.00
$6.890.000.00 $1.690,287.50 $8.580.287.50

2. Temporary Notes

As of June 30, 2014 the Board had no Temporary Notes.
3. Bonds Authorized But Not Issued
As of June 30, 2014 the Board had no authorized but not issued bonds.

4. Capital Leases Payable
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Note II: Detailed Disclosure Regarding Liabilities and Expenses/Expenditures (Continued)
B. Long — Term Liabilities (Continued)

4. Refunding Bonds Payable

Refunding bonds in the amount of $7,040,000 were issued on April 1, 2012. The proceeds of the Bonds,
together with Board monies were used to advance refund the Board’s outstanding callable 2004 School Bonds
in the amount of the $8,394,000, dated March 15, 2004 and maturing on April 1 in the years 2015 through
2029 at a redemption price of 100% of the principal amount thereof (the “Redemption Price”). Specifically,
the proceeds of the Bonds were used to pay: (i) when due the interest accrued on the Refinded Bonds on
October 1, 2012 through and including April 1, 2014 (the “Call Date™); (ii) the Redemption Price of the
Refunded Bonds on the Call Date; and (iii) the costs associated with the issuance of the Bonds.

Escrow Deposit Agreement

A portion of the proceeds of the Bonds were used to purchase United States Treasury Securities and/or direct-
obligations of the United States of America (State and Local Government Securities) (the “Escrow
Securities”). The Escrow Securities have been deposited into an escrow account that was created pursuant to
an Escrow Deposit Agreement. The Escrow Deposit Agreement has been executed between the Board and
Wells Fargo Bank, N.A., as escrow agent (the “Escrow Agent”), and will be dated as of the date of closing on
the Bonds. All moneys and Escrow Securities deposited into the escrow account created pursuant to the
Escrow Deposit Agreement for payment of the Refunded Bonds are pledged solely and irrevocably for the
benefit of the holders of the Refunded Bonds. The Escrow Securities will bear interest at such rates and will
mature at such times and in such amounts so that, when paid in accordance with their terms, will be sufficient
to make full and timely payments of the Redemption Price and interest on the Refunded Bonds on the Call
Date.

Note IV:Detailed Disclosure Regarding Fund Equity

A. Calculation of Excess Surplus

In accordance with N.J.S.A. 18A:7F-7, as amended by P.L..2004, C.73 (S1701),the designation for Reserved
Fund Balance—Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive
Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to
reserve General Fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum
amount as budgeted fund balance in their subsequent years’ budget. The District had no excess fund balance
at June 30, 2014.
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Note IV:Detailed Disclosure Regarding Fund Equity (Continued)

B. Capital Reserve Account

A capital reserve account was established by the Town of Dover School District Board of Education by
inclusion of $208,000.00 on October 17, 2000 for the accumulation of funds for use as capital outlay
expenditures in subsequent fiscal years. The capital reserve account is maintained in the general fund and
its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the district’s approved Long
Range Facilities Plan (LRFP) and updated annually in the Quality Assurance Annual Report (QAAR).
Upon submission of the LRFP to the department, a district may deposit funds into the capital reserve at any
time upon board resolution through the transfer of undesignated, unreserved general fund balance or of
excess undesignated, unreserved general fund balance that is anticipated in the budget certified for taxes.
Post — April, 2004 transfers must be in compliance with P.L.2004, C.73 (S1701). Pursuant to N.J.A.C.
6:23A-5.1(d)7, the balance in the account cannot at any time exceed the local support costs of uncompleted
capital projects in its approved LRFP.

The activity of the capital reserve since its inception is as follows:

2000-2001 Budget (See above) $ 208,000.00
2001-2002 Transfer from Undesignated 500,000.00
2001-2002 Interest Earnings 3,480.75
2001-2002 Withdrawal (571,000.00)
2002-2008 Interest Earnings 82,446.00
2006-2007 Transfer from Undesignated 561,000.00
2008-2009 Interest Earnings 13,741.00
2008-2009 Transfer from Undesignated 570,166.00
2009-2010 Transfer from Undesignated ) 629,583.60
2011-2012 Withdrawal (1,695,500.00)
2011-2012 Transfer from Undesignated 2,106,146.88
2012-2013 Withdrawal (475,000.00)
2012-2013 Transfer from Undesignated 2,697,582.68
2013-2014 Withdrawal (2,077,951.14)
2013-2014 Transfer from Undesignated 3.474.888.79
Balance June 30, 2014 $6.027.584.56

The LRFP balance of local support costs of uncompleted capital projects at June 30, 2014 is $7,000,000.00.
The withdrawals from the capital reserve were for use in a DOE approved facilities project, consistent with
the district’s Long Range Facilities Plan.

C. Maintenance Reserve Account

New Jersey Statute 18A:7G-9 permits districts to accumulate funds for the required maintenance of a facility
in accordance with the Educational Facilities Construction and Financing Act (EFCFA). The balance may
only be increased through an appropriation in the annual general fund budget certified for taxes. Upon
completion of a school facilities project, districts are required to submit a plan for the maintenance of that
facility. As of June 30, 2014, the District has reserved $1,000,000.00 for maintenance.
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Note IV:Detailed Disclosure Regarding Fund Equity (Continued)

D. Deficit Fund Balances

The Town of Dover School District has a deficit fund balance of $(48,010.50) in the Special Revenue Fund
as of June 30, 2014 as reported in the fund statements (modified accrual basis). N.J.S.A. 18A:22-442
provides that in the event a state school aid payment is not made until the following school budget year,
district must record the last two state aid payments as revenue, for budget purposes only, in the current
school budget year. The bill provides legal authority for school districts to recognize this revenue in the
current budget year. For intergovernmental transactions, GASB Statement No. 33 requires that recognition
(revenue, expenditure, asset, liability) should be in symmetry, i.e., if one government recognizes an asset,
the other government recognizes a liability. Since the State is recording the last two state aid payments in
the subsequent fiscal year, the school district can not recognize the last two state aid payments on the GAAP
financial statements until the year the State records the payable. Due to the timing difference of recording
the last two state aid payments, the Special Revenue Fund balance deficit does not alone indicate that the
district is facing financial difficulties.

Pursuant to N.J.S.A. 18A:22-44.2 any negative unreserved, undesignated general fund balance that is
reported as a direct result from a delay in the payment of state aid until the following fiscal year, is not
considered in violation of New Jersey statue and regulation nor in need of corrective action. The District
deficit in the GAAP funds statements of $(1,388,953.24) is equal to (or) is less than the last two state aid

payments.

Note V: Pension Plans

Description of Systems

Substantially all of the Board’s employees participate in one of the following contributory defined benefit public
employee retirement systems which have been established by State statute: the Teachers’ Pension and Annuity
Fund (TPAF) or the Public Employees’ Retirement System (PERS). These systems are sponsored and
administered by the New Jersey Division of Pensions and Benefits. The Teachers’ Pension and Annuity Fund
retirement system is considered a cost sharing plan with special funding situations as under current statute, all
employer contributions are made by the State of New Jersey on behalf of the Board and the system’s other related
non-contributing employers. The PERS is considered a cost sharing multiple-employer defined benefit plan.

The Public Employees’ Retirement System (PERS) was established in January 1955, under the provisions of
N.J.S.A. 43:15A to provide coverage including post-retirement health care to substantially all full time employees
of the State or any county, municipality, school district or public agency provided the employee is not a member of
another State-administered retirement system. Membership is mandatory for such employees and vesting occurs
after 8 to 10 years of service for pension benefits and 25 years for post — retirement health care coverage.

The Teachers’ Pension and Annuity Fund (TPAF) was established in January 1955, under the provisions of
N.J.S.A. 18:66 to provide coverage including post-retirement health care to substantially all full time public school
employees in the State. Membership is mandatory for such employees and vesting occurs after 10 years of service
for pension benefits and 25 years for post — retirement health care coverage.
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Note V: Pension Plans (Continued)
Description of Systems (Continued)

The State of New Jersey sponsors and administers the following defined contribution public employee
retirement program covering certain state and local government employees which include those Board
employees who are eligible for pension coverage.

The Defined Contribution Retirement Program (DCRP) was established under the provisions of Chapter 92, P.L.
2007 and Chapter 103, P.L. 2008 to provide coverage to elected and certain appointed officials, effective July 1,
2007. Membership is mandatory for such individuals with vesting occurring after one (1) year of membership.

According to the state law, all obligations of each retirement system will be assumed by the State of New Jersey
should any retirement systems terminate. The State of New Jersey, Department of the Treasury, Division of
Pensions and Benefits issues a publicly available financial report that includes the financial statements and
required supplementary information of each of the above systems. These reports may be obtained by writing to
the State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, PO Box 295, Trenton,
New Jersey 08625-0295 or the reports can be accessed on the internet at

http://www.state.nj.us/treasury/pensions/annrpts_archive.htm.

Other Pension Funds

The Supplemental Annuity Collective Trust Fund (SACT), was established by the State and is available to active
members of the State-administered retirement systems to purchase annuities to supplement the guaranteed
benefits provided by their retirement system. The state or local government employers do not appropriate funds
to SACT.

Retirement Benefits

For PERS and TPAF employees, who retire at a specified age or after 55 according to the relevant tier category for
that employee are entitled to a retirement benefit based upon a formula which takes “final average salary” during
years of credible service. Vesting occurs after 8 to 10 years of service.

Significant Legislation

PERS and TPAF employee contribution rates will increase from 5.5% to 6.5% of salary effective October 2011.
The second phase of the contribution rate increase from 6.5% to 7.5% is to be phased in equally over a 7 year
period beginning July 2012. The contribution rate will increase by 0.14% each year with the first payroll of July
until the 7.5% contribution rate is reached in July 2018.

Under a provision of Chapter 78, P.L. 2011, Cost of Living Adjustments (COLA) are suspended for all current
and future retirees of all retirement systems. There is no reduction to any COLA increases that were already
added to retiree benefits prior to the effective date of the law.

Contribution Requirements — Requirements

The contribution policy is set by New Jersey State Statutes and, in most retirement systems, contributions are
required by active members and contribution employers. Plan member and employer contributions may be
amended by State of New Jersey legislation. The pension funds provide for employee contributions based on
6.78 percent for TPAF and PERS and 5.5% for DCRP of employees’ annual compensation, as defined.
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Pension Plans (Continued)
Contribution Requirements — Requirements (Continued)

Employers are required to contribute at an actuarially determined rate in all Funds. The actuarially determined
employer contribution includes funding for cost-of living adjustments and noncontributory death benefits in the
TPAF and PERS. In the PERS and TPAF, the employer contribution includes funding for post-retirement
medical premiums.

Per the requirements of GASB Statement No. 27 for the year ended June 30, 2014, for TPAF, annual pension cost
differs from the annual required contribution. For PERS, the annual pension cost equals the annual required
contribution made. For TPAF employer contributions are made annually by the Board to the pension system in
accordance with Chapter 114, P.L. 1997. In the DCRP, member contributions are matched by a 3% employer
contribution.

Contributions — Actual

The District’s total payroll for the year ended June 30, 2014 was $24,258,821.48 and covered payroll was
$19,019,821.00 for TPAF and $2,961,272.00 for PERS. Contributions to the TPAF and the PERS for the last
three years ended June 30 made by the employees, the Board, and the State of New Jersey on behalf of the Board
were as follows:

Percent of Percent of
Covered Covered
TPAF Payroll PERS Payroll
Employees 6/30/12 1,209,310.61 6.52% 203,454.39 6.42%
6/30/13 1,289,595.35 6.80% 210,920.32 6.76%
6/30/14 1,316,627.23 6.92% 202,594.05 6.84%
Board of Education 6/30/12 N/A N/A 388,538.00 12.26%
6/30/13 N/A N/A 363,983.00 11.66%
6/30/14 N/A N/A 354,182.00 11.96%
State of New Jersey 6/30/12 1,903,943.00 10.27% N/A N/A
6/30/13 2,769,607.00 14.61% N/A N/A
6/30/14  2,191,526.00 11.52% N/A N/A

In accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the Board $1,425,743.77 during the
year ended June 30, 2014 for the employer’s share of social security contributions for TPAF members as
calculated on their base salaries. This amount and the State of New Jersey’s Contribution to the TPAF have been
included in the basic financial statements and the budgetary comparison schedule — General Fund as a revenue
and expenditure in accordance with GASB 24.
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Note VI: Post-Retirement Medical Benefits

Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 required TPAF and PERS, respectively,
to fund post-retirement medical benefits for those State employees who retire after accumulating 25 years of
credited service or on a disability retirement. P.L. 2007, ¢ 103 amended the law to eliminate the funding of
post-retirement medical benefits through the TPAF and PERS. It created separate funds outside of the pension
plans for the funding and payment of post-retirement medical benefits for retired State employees and retired
educational employees. As of June 30, 2013 there were 100,134 retirees eligible for post-retirement medical
benefits. The cost of these benefits is funded through contributions by the State in accordance with Chapter 62,
P.L. 1994. Funding of post-retirement medical premiums changed from a prefunding basis to a pay-as-you-go
basis beginning in fiscal year 1994.

The State is also responsible for the cost attributable to P.L.. 1992 ¢.126 which provides free health benefits to
members of PERS who retired from a board of education or county college with 25 years of service. The State
paid $173.8 million toward Chapter 126 benefits for 17,356 eligible retired members in Fiscal Year 2014

The State sets the contribution rate based on a pay as you go basis and not on the annual required contribution of
the employers (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement
45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost
each year and amortize any unfunded actuarial liabilities (or funding excess) of the plan over a period not to
exceed thirty years. The State’s contributions to the State Health Benefits Program Fund for TPAF retirees’ post-
retirement benefits on behalf of the School District for the years ended June 30, 2014, 2013 and 2012 were
$1,218,315, $1,227,346, and $1,024,674, respectively, which equaled the required contributions for each year.
The State’s contributions to the State Health Benefits Program Fund for PERS retirees’ post-retirement benefits
on behalf of the School District was not determined or made available by the State of New Jersey.

The Reporting and Disclosure Requirements Promulgated by GASB Statement No. 45, Accounting and Financial
Reporting by Employers for Post-employment Benefit Plans Other Than Pension Plans are not applicable for the
District.

The District contributes to the State Health Benefits Program (SHBP), a cost-sharing, multiple-employer defined
post-employment healthcare plan administered by the State of New Jersey Division of Pensions and Benefits.
SHBP was established in 1961 under N.J.S.A. 52:14-17.25 et seq., to provide health benefits to State employees,
retirees, and their dependents. Rules governing the operation and administration of the program are found in
Title 17, Chapter 9 of the New Jersey Administrative Code. SHBP provides medical, prescription drugs, mental
health/substance abuse, and Medicare Part B reimbursement to retirees and their covered dependents.

The State Health Benefits Commission is the executive body established by statute to be responsible for the
operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a publicly available
financial report that includes financial statements and required supplementary information for the SHBP. That
report may be obtained by writing to: State of New Jersey Division of Pensions and Benefits, P.O. Box 295,
Trenton, NJ 08625-0295 or by visiting their website at www.state.nj.us/treasury/pensions/gasb43-sept2008.pdf.
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Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters.

The District is a member of the Pooled Insurance Program of New Jersey (the “PIP”). The PIP is an insured and
self-administered workers’ compensation liability pool. The District pays an annual assessment to the PIP and
should it be determined that payments received by the PIP are deficient, additional assessments may be levied.
Additionally, the PIP maintains a contract of excess insurance with a commercial reinsurer to secure the
payment of statutory workers’ compensation benefits. The District continues to carry commercial insurance
coverage for all other risks of loss.

New Jersey Unemployment Compensation Insurance — The District has elected to fund its New Jersey
Unemployment Compensation Insurance under the “Benefit Reimbursement Method”. Under this plan, the
District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former
employees and charged to its account with the State. The District is billed quarterly for amounts due to the
State.

Fiscal School Employee Amount Ending
Year Contributions Contributions Reimbursed Balance
2013-2014 $83,431.30 $50,584.99 $83,419.72 $51,444.41
2012-2013 165,913.34 57,048.21 222,961.55 847.84
2011-2012 216,284.92 57,179.54 273,464.46 832.43
Compensated Absences

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by Governmental
Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated Absences”. A liability
for compensated absences attributable to services already rendered and not contingent on a specific event that is
outside the control of the employer and employee is accrued as employees earn the rights to the benefits.

District employees are granted vacation and sick leave in varying amounts under the District’s personnel
policies. . In the event of termination, an employee is reimbursed for accumulated vacation. Sick leave benefits
provide for ordinary sick pay and begin vesting with the employee after 10 years of service.

In the government-wide Statement of Net Position, the liabilities whose average maturities are greater than one
year are reported in two components — the amount due within one year and the amount due in more than one year.

Note IX: Contingent Liabilities

The Town of Dover School District is a defendant in a few lawsuits, none of which is unusual for a Board of
Education of its size. Additional liabilities, if not covered by insurance, should not be material in amount.

Note X: Subsequent Events

The Town of Dover School District’s management has informed us that there are no significant events that need
to be disclosed after the balance sheet date through the date of audit.
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REVENUES:
Local Sources:
Local Tax Levy
Tuition
Interest Eamed on Investments
Interest Eamed on Capital Reserve Funds
Miscellaneous

Total - Local Sources

State Sources:
Equalization Aid
Transportation Aid
Special Education Aid
Security Aid
Under Adequacy Aid
Extraordinary Aid
TPAF PRM (On-Behalf - Non-Budgeted)
TPAF Pension (On-Behalf - Non-Budgeted)
TPAF Social Security (Reimbursed - Non-Budgeted)

Total State Sources

Federal Sources:

Medical Assistance Program
Total - Federal Sources
Total Revenues

EXPENDITURES:
Current Expense:
Regular Programs - Instruction
Kindergarten - Salaries of Teachers
Grades 1-5 - Salaries of Teachers
Grades 6-8 - Salaries of Teachers
Grades 9-12 - Salaries of Teachers
Regular Programs - Home Instruction:
Salaries of Teachers
Purchased Professional-Educational Services
Regular Programs - Undistributed Instruction
Other Salaries for Instruction
Purchased Technical Services
Other Purchased Services (400-500 series)
General Supplies
Textbooks
TOTAL REGULAR PROGRAMS - INSTRUCTION

SPECIAL EDUCATION - INSTRUCTION
Learning and/or Language Disabilities:
Salaries of Teachers
Other Salaries for Instruction
General Supplies
Total Learning and/or Language Disabilities
Behavioral Disabilities:
Salaries of Teachers
Other Salaries for Instruction
General Supplies
Total Behavioral Disabilities
Resource Room/Resource Center:
Salaries of Teachers
General Supplies
Total Resource Room/Resource Center
TOTAL SPECIAL EDUCATION - INSTRUCTION

Bilingual Education - Instruction
Salaries of Teachers
Total Bilingual Education - instruction

BOARD OF EDUCATION
TOWN OF DOVER

Budgetary C

ison

£

General Fund

Fiscal Year Ended June 30, 2014

Exhibit C-1

Variance
Original Budget Final Final to
Budget Transfers Budget Actual Actual
$ 13,070,480.00 § - $ 13,070,480.00 § 13,070,480.00 $ -
2,118,825.00 - 2,118,825.00 2,118,825.00 -
20,000.00 - 20,000.00 34,492.93 14,492.93
1,000.00 - 1,000.00 (1,000.00)
30,000.00 - 30,000.00 236,148.32 206,148.32
15,240,305.00 - 15,240,305.00 15,459,946.25 219.641.25
21,801,720.00 - 21,801,720.00 21,801,720.00 -
61,795.00 - 61,795.00 61,795.00 -
1,704,935.00 - 1,704,935.00 1,704,935.00 -
322,997.00 - 322,997.00 322,997.00 -
536,632.00 - 536,632.00 536,632.00 -
- 211,108.00 211,109.00
- 1,361,284.00 1,361,284.00
830,242.00 830,242.00
- - - 1,425743.77 1,425743.77
24,428,079.00 - 24,428,079.00 28,256,457.77 3,828,378.77
42,169.00 - 42,168.00 53,099.40 10,930.40
42,169.00 - 42,169.00 53,099.40 10,930.40
$ _39,710,553.00 $ - $ 39710,653.00 $ 4376950342 § 4,058,950.42
110-100-101 § 712,238.00 $ 364785 $ 71588585 $ 71210161 § 3,784.24
120-100-101 4,270,578.00 (100,000.00) 4,170,578.00 4,120,956.90 49,621.10
130-100-101 2,670,018.00 (38,000.00) 2,632,018.00 2,348,709.57 283,308.43
140-100-101 4,513,294.00 (152,760.98) 4,360,533.02 4,275,726.10 84,806.92
150-100-101 40,000.00 (6,526.82) 33,473.18 7,667.30 25,805.88
150-100-320 - 6,526.82 6,526.82 6,500.70 26.12
190-100-106 256,352.00 - 256,352.00 207,210.53 49,141.47
190-100-340 7,000.00 - 7.,000.00 6,480.00 520.00
190-100-500 434,178.00 (199,523.82) 234,654.18 205,406.92 29,247.26
190-100-610 812,646.00 1,244,583.55 2,057,229.55 1,127,239.92 929,9890.63
190-100-640 190,275.00 (36,039.92) 164,235.08 111,274.89 42,960.19
13,906,579.00 721,906.68 14,628,485.68 13,129,274.44 1,499.211.24
204-100-101 867,005.00 21,974.83 888,979.83 888,979.83 -
204-100-106 223,415.00 (56,022.44) 167,392.56 167,392.56 -
204-100-610 22,000.00 (1,923.45) 20,076.55 20,076.55 -
1,112,420.00 (35,971.06) 1,076,448.94 1,076,448.94 -
208-100-101 173,406.00 (173,406.00) - - -
209-100-106 12,258.00 (12,258.00) - - -
209-100-610 3,600.00 (3,600.00) - - -
189,264.00 (189,264.00) - - -
213-100-101 603,376.00 73,841.82 677,217.82 670,966.85 6,250.97
213-100-610 11,000.00 (1,884.10) 9,115.90 9,115.90 -
614,376.00 71,957.72 686,333.72 680,082.75 6,250.97
1,816,060.00 (163,277.34) 1,762,782.66 1,766,5631.69 6,250.97
240-100-101 976,732.00 - 976.,732.00 867,993.65 108,738.35
976,732.00 - 976,732.00 867,993.65 108,738.35
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School-Spon. Cocurricular Actvts. - Inst.
Salaries
Other Objects
Total School-Spon. Cocurricular Actvts. - Inst.
School-Spon. ics - i
Salaries
Supplies and Materials
Transfers to Cover Deficit (Agency Funds)
Total School-Spon. Athletics - instruction
Summer School - Instruction
Salaries
Total Summer School - Instruction
Total instruction

Undistributed Expenditures - instruction:
Tuition to Other LEAs Within the State - Special
Tuition to County Voc. School Dist. - Regular
Tuition to County Voc. School Dist. - Special
Tuition to CSSD & Regional Day Schools
Tuition to Private Schools for the Disabled - Within State
Tuition - State Facilities
Tuition - Other
Total Undistributed Expenditures - Instruction:
Undistributed Expend. - Attend. & Social Work
Salaries
Total Undistributed Expend. - Attend. & Social Work
Undist. Expend. - Health Services
Salaries
Other Purchased Services (400-500 series)
Supplies and Materials
Total Undistributed Expenditures - Health Services

Undist. Expend. - Other Supp. Serv. Students - Related Serv.

Salaries of Other Professional Staff
Purchased Professional - Educational Services
Supplies and Materials

Total Undist. Expend. - Other Supp. Serv. Students - Related Serv.

Undist. Expend. - Other Supp. Serv. Students - Extra Serv.
Salaries of Other Professional Staff

Total Undist. Expend. - Other Supp. Serv. Students - Extra Serv.

Undist. Expend. - Other Supp. Serv. Students-Reg.
Salaries of Other Professional Staff
Salaries of Secretarial and Clerical Assistants
Cther Purchased Services (400-500 series)
Supplies and Materials
Total Undist. Expend. - Other Supp. Serv. Students-Reg.
Undist. Expend. - Other Supp. Serv. Students-Special
Salaries of Other Professional Staff
Salaries of Secretarial and Clerical Assistants

Misc. Pur. Serv. (400-500 series) Other Than Residential Costs

Supplies and Materials
Total Undist. Expend. - Other Supp. Serv. Students-Spl.
Undist. Expend. - Edu. Media Serv./Sch, Library
Salaries
Salaries of Technology Coordinators
Supplies and Materials
Total Undist. Expend. - Edu. Media Serv./Sch. Library
Undist. Expend. - Instructional Staff Training Serv.
Salaries of Supervisors of Instruction
Other Purchased Services (400-500 series)
Total Undist. Expend. - Instructional Staff Training Serv.
Undist. Expend. - Supp. Serv. - General Admin.
Salaries
Legal Services
Audit Fees
Other Purchased Professional Services
Other Purchased Services
Communications/Telephone
BOE Other Purchased Services
Other Purchased Services (400-500 series)
General Supplies
Miscellaneous Expenditures
Membership and Dues
Total Undist. Expend. - Supp. Serv. - General Admin.

Exhibit C-1

BOARD OF EDUCATION
TOWN OF DOVER
Budgetary Comparison Schedule
General Fund
Fiscal Year Ended June 30, 2014
(Continued)
Variance
Original Budget Final Final to
Budget Transfers Budget Actual Actual

401-100-100 $ 122,988.00 $ (2,823.10) § 120,164.90 §$ 104,814.00 $ 15,350.90
401-100-800 15,000.00 20,355.92 35,355.92 34,871.08 484.84
137,988.00 17,632.82 155,520.82 139,685.08 15,835.74
402-100-100 492,055.00 (2,941.00) 488,114.00 378,923.43 110,190.57
402-100-600 115,187.00 11,660.00 126,847.00 87,296.83 39,550.17
402-100-930 80,465.00 (5,000.00) 75,465.00 75,000.00 465.00
687,707.00 3,718.00 691,426.00 541,220.26 150,205.74

422-100-100 30,000.00 3,022.98 33,022.98 33,022.98 -

30,000.00 3,022.98 33,022.98 33,022.98 -
17.655,066.00 582,904.14 18,247.970.14 16,467,728.10 1,780,242.04
000-100-562 548,538.00 74,128.56 622,666.56 611,823.43 10,843.13

000-100-563 240,000.00 (46,576.00) 193,424.00 193,424.00 -

000-100-564 31,000.00 1,507.00 32,507.00 32,507.00 -

000-100-565 286,892.00 89,504.00 376,396.00 376,396.00 -
000-100-566 2,107,804.00 (158,857.92) 1,948,946.08 1,848,945.51 0.57

000-100-568 161,088.00 - 161,088.00 161,088.00 -
000-100-569 60,000.00 (1,652.72) 58,447.28 58,447.25 0.03
3,435,322.00 (41,847.08) 3,393,474.92 3,382,631.19 10,843.73

000-211-100 221,416.00 11,659.63 233,075.63 233,075.63 -

221,416.00 11,858.63 233,075.63 233,075.63 -
000-213-100 338,536.00 (27,770.00) 310,766.00 309,617.60 1,148.40
000-213-500 68,687.00 42,620.00 111,307.00 105,665.23 5,641.77
000-213-600 15,827.00 15,467.64 31,294.64 21,818.20 9,481.44
423,050.00 30,317.64 453,367.64 437,096.03 16,271.61

000-216-100 146,768.00 553.00 147,321.00 147,321.00 -
000-216-320 85,000.00 134,941.84 219,941.84 195,987.42 23954.42

000-216-600 2,400.00 {9.53) 2,.390.47 2,390.47 -
234,168.00 135,485.31 369,653.31 345 ,698.89 23,954.42
000-217-100 229,318.00 (53,702.51) 175,615.49 152,257.74 23357.75
229,318.00 (63,702.51) 175615.49 162,257.74 23.357.75
000-218-104 667,538.00 67,944.24 735,482.24 733,661.03 1,821.21

000-218-105 54,755.00 (3,465.35) 51,289.65 51,289.65 -

000-218-500 3,600.00 (3,600.00) - - -
000-218-600 2,532.00 4,245.25 6,777.25 6,5616.85 260.40
728,425.00 65124.14 793,549.14 791,467.53 2,081.61
000-219-104 84,773.00 125,270.69 210,043.69 208,661.41 1,382.28

000-219-105 138,757.00 (138,757.00) - - -

000-219-592 3,600.00 (3,150.00) 450.00 450.00 -
000-219-600 5,000.00 (132.05) 4,867.85 4,840.95 27.00
232,130.00 (16,768.36) 215361.64 213,952.36 1,409.28
000-222-100 409,372.00 (4,519.33) 404,852.67 351,305.11 53,547.56

000-222-177 96,000.00 (96,000.00) - - -
000-222-600 32,214.00 (1.00) 32,213.00 8,028.82 24,184.18
537,586.00 (100,520.33) 437,065.67 359,333.93 77731.74

000-223-101 - - - - -
000-223-500 90,850.00 (59,150.00) 31,700.00 25414.71 6,285.29
90,850.00 (69,150.00) 31,700.00 25414.71 6,285.29
000-230-100 446,628.00 - 446,628.00 443,760.80 2,867.20
000-230-331 50,000.00 (14,613.63) 35,386.37 15,653.79 19,732.58
000-230-332 65,000.00 15,638.96 80,538.96 31,500.00 49,038.96
000-230-339 - 10,000.00 10,000.00 9,343.00 657.00
000-230-400 - 11,482.50 11,482.50 11,299.36 183.14
000-230-530 193,030.00 (17,845.47) 175,184.53 72,304.52 102,880.01
000-230-585 1,500.00 - 1,500.00 626.07 873.93
000-230-590 165,487.00 5143 165,538.43 160,738.43 4,800.00
000-230-610 82,000.00 2594 82,025.94 45,265.90 36,760.04
000-230-890 35,000.00 - 35,000.00 18,886.81 16,113.19
000-230-895 19,521.00 - 19,521.00 18,888.25 632.75
1,058,166.00 4,639.73 1,062,805.73 828.266.93 234,538.80
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Undist. Expend. - Support Serv. - School Admin.
Salaries of Principals/Assistant Principals
Salaries of Secretarial and Clerical Assistants
Total Undist. Expend. - Support Serv. - School Admin.
Undist. Expend,- Central Services
Salaries
Purchased Professional Services
Purchased Technical Services
Miscellaneous Purchased Services (400-500 series)
Total Undist. Expend. - Support Serv. - School Admin.
Undist. Expend,- Admin. Info. Technology
Salaries
Other Purchased Services (400-500 series)
Total Undist. Expend. - Admin. Info Technology
Undist. Expend. - Allowable Maint. For School Facilities
Salaries
Cieaning, Repair and Maintenance Services
Total Undist. Expend. - Allowable Maint. For School Facilities
Undist. Expend. - Oth. Oper. & Maint. of Plant
Salaries
Salaries of Non-Instructional Aides
Purchased Professional and Technical Services
Rental of Buildings
Other Purchased Property Services
Insurance
Miscellaneous Purchased Services
General Supplies
Energy (Natural Gas)
Energy (Electricity)
Total Undist. Expend. - Other Oper. & Maint. Of Plant
Care and Upkeep of Grounds
Salaries
Total Care and Upkeep of Grounds
Security
Salaries
Security Services
Total Security
Undist. Expend. - Transportation Serv.
Salaries of Non-Instructional Aides
Salaries for Pupil Trans. (Between Home & School) - Regular
Salaries for Pupil Trans. (Between Home & School) - Special
Other Purchased Professional and Technical Services
Cieaning, Repair and Maintenance Services
Transportation Aid-in-Lieu
Transportation Aid-in-Lieu- Charter Schools
Contracted Services (Between Home and School) - Joint Agreements
Contracted Services (Special Education Students) - Joint Agreements
Miscelfaneous Purchased Services - Transportation
Supplies and Materials
Transportation Supplies
Total Undist. Expend. - Student Transportation Serv.

UNALLOCATED BENEFITS
Social Security Contributions
Other Retirement Contributions - Regular
Unemplioyment Compensation
Workmen's Compensation
Health Benefits
Tuition Reimbursement
TOTAL UNALLOCATED BENEFITS
On-behalf TPAF PRM Contributions (non-budgeted)
On-behalf TPAF Pension Contributions (non-budgeted)
Reimbursed TPAF Social Security Contributions (non-budgeted)
TOTAL ON-BEHALF CONTRIBUTIONS

TOTAL PERSONAL SERVICES - EMPLOYEE BENEFITS

TOTAL UNDISTRIBUTED EXPENDITURES
TOTAL GENERAL CURRENT EXPENSE

BOARD OF EDUCATION
TOWN OF DOVER

y Ci

General Fund

Fiscal Year Ended June 30, 2014

Exhibit C-1

{Continued)
Variance
Original Budget Final Final to
Budget Transfers Budget Actual Actual
000-240-103 $  1,740,919.00 § (8,01544) $§  1732,80356 §  1,729,04787 § 3,855.69
000-240-105 368,152.00 (9,000.00) 359,152.00 358,743.16 408.84
2,109.071.00 (17,015.44) 2,092 055.56 2087,791.03 4,264.53
000-251-100 303,858.00 - 303,858.00 297,248.18 6,609.82
000-251-330 - 47,419.31 47,419.31 44,016.78 3,402.53
000-251-340 43,000.00 (27,500.00) 15,500.00 14,494.30 1,005.70
000-251-592 41,000.00 - 41,000.00 32,930.65 8,069.35
387,858.00 19,919.31 407,777.31 388,689.91 19,087.40
000-252-100 67,320.00 (14,332.45) 52,987.55 52,719.12 268.43
000-252-500 8,600.00 - 8,600.00 14.53 8,585.47
75,920.00 (14,332.45) 61,587.55 52,733.65 8,853.90
000-261-100 351,031.00 2,890.48 353,921.48 - 347,787.87 6,133.61
000-261-420 232,000.00 (43,707.53) 188,292.47 186,569.07 1,723.40
583,031.00 (40,817.05) 542,213.95 534,356.94 7,857.01
000-262-100 996,603.00 (18,854.15) 977,748.85 951,743.11 26,005.74
000-262-107 25,263.00 (25,263.00) - - -
000-262-300 - 2,130.00 2,130.00 2,100.00 30.00
000-262-441 36,500.00 (25,550.00) 10,950.00 10,950.00 -
000-262-490 116,790.00 - 116,790.00 66,772.05 50,017.95
000-262-520 76,573.00 (76,573.00) - - -
000-262-590 6,200.00 82,983.00 89,183.00 84,420.19 4,762.81
000-262-610 175,155.00 61,897.53 237,052.58 228,015.28 9,037.25
000-262-621 300,000.00 18,944.32 318,944.32 318,944.20 0.12
000-262-622 700,000.00 (24,154.36) 675,845.64 618,965.73 56,879.91
2,433,084.00 (4,439.66) 242864434 2,281,910.56 146,733.78
000-263-100 73,276.00 31,651.90 104,927.90 87,748.47 17,179.43
73,276.00 31,651.90 104,927.90 87,748.47 17,179.43
000-266-100 208,695.00 (1,587.00) 207,108.00 193,652.01 13,455.99
000-266-420 35,000.00 (31,718.30) 3,281.70 3.217.50 64.20
243695.00 (33,305.30) 210,389.70 196,869.51 13,620.19
000-270-107 21,242.00 7.391.37 28,633.37 28,633.37 -
000-270-160 212,483.00 (32,468.52) 180,024.48 165,354.87 14,668.61
000-270-161 85,890.00 23,919.43 109,809.43 103,169.62 6,639.81
000-270-390 1,000.00 (1,000.00) - - -
000-270-420 43,372.00 (743.26) 42,628.74 37,788.79 4,839.95
000-270-503 40,000.00 - 40,000.00 38,043.20 1,956.80
000-270-504 - - - - -
000-270-513 243,042.00 10,336.26 253,378.26 253,376.60 1.66
000-270-515 679,500.00 (26,509.72) 652,990.28 652,990.28 -
000-270-593 23,035.00 2,589.00 25,624.00 21,175.67 4,448.33
000-270-600 10,778.00 69,321.65 80,099.65 43,489.75 36,609.90
000-270-615 70,000.00 (70,000.00) - - -
1,430,352.00 (17,163.79) 1,413,188.21 1,344,022.15 69,166.06
000-291-220 387,600.00 800.00 388,400.00 388,388.37 11.63
000-291-241 563,500.00 (800.00) 562,700.00 361,661.56 201,038.44
000-291-250 300,000.00 477.68 300,477.68 83,431.30 217,046.38
000-291-260 245,000.00 450.00 245,450.00 245,450.00 -
000-281-270 6,133,509.00 140,225.73 6,273,734.73 5,403,646.32 870,088.41
000-291-280 70,000.00 - 70,000.00 67,153.47 2,846.53
7,699,609.00 141,153.41 7,840,762.41 6,549,731.02 1,291,031.39
- 1,361,284.00 (1,361,284.00)
830,242.00 (830,242.00)
- - - 1,426743.77 (1,425 743.77)
- - - 3617,269.77 (3,617,269.77)
7,699,609.00 141,153.41 7,840,762.41 10,167,000.79 (2,326,238.38)
22,226,327.00 40,889.10 22,267,216.10 23,910,317.95 (1,643,101.85)
39,881,393.00 633,793.24 40,515,186.24 40,378,046.05 137,140.19
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CAPITAL OUTLAY
Equipment
Regular Programs - Instruction:
Undistributed Expenditures - Instruction
Undistributed Expenditures - School Admin.
Undistributed Expenditures - Operation of Plant Services
Total Equipment
Facilities Acquisition and Construction Services
Architectural/Engineering Services
Other Purchased Professional and Technical Services
Construction Services
Land and improvements
Assessment for Debt Service on SDA Funding
Total Facilities Acquisition and Construction Services
TOTAL CAPITAL OUTLAY

Transfer of Funds to Charter Schools
TOTAL EXPENDITURES

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Fund Balance, July 1

Fund Balance, June 30

Recapitulation of E (Deficiency) of Revenues and
Other Financing Sources (Uses) Over (Under) Expenditures
and Other Financing Sources (Uses):
Increase in Capital Reserve
Withdrawal from Capital Reserve
Adjustment for Prior Year Encumbrances
Budgeted Fund Balance

Total

Analysis of Fund Balance June 30, 2014:

Restricted:

Maintenance Reserve Account

Capital Reserve Account
Assigned:

Prior Year Encumbrances

Designated for Subsequent Year's Expenditures
Unassigned Fund Balance

Reconciliation of Budgetary Fund Balance to GAAP Fund Balance:

Fund Balance June 30, 2014
Last Current Year State Aid Payments Not Realized on GAAP Basis

BOARD OF EDUCATION
TOWN OF DOVER

9

Fiscal Year Ended June 30, 2014

000-100-730
000-260-730
000-261-730

000-400-334
000-400-390
000-400-450
000-400-710
000-400-896

000-100-56X

v C ison Schedul
General Fund

Exhibit C-1

(Concluded)
Variance
Original Budget Final Final to
Budget Transfers Budget Actual Actual
$ 290,000.00 $ 12,310.78 § 302,310.78 § 6492521 §  237,385.57
- 151,992.36 151,992.36 139,492.36 12,500.00
77,500.00 (77,500.00) - - -
367,500.00 86,803.14 454,303.14 204,417.57 249,885.57
35,000.00 77,650.00 112,650.00 61,800.00 50,850.00
- 31,680.86 31,680.86 25,226.02 6,454.84
127,525.00 3,124,225.98 3,251,750.98 1,313,276.12 1,938,474.86
40,000.00 42,434.06 82,434.06 56,905.15 25,528.91
72,816.00 - 72,816.00 72,816.00 -
275,341.00 3,275,890.90 3,651,331.90 1,530,023.29 2,021,308.61
642,841.00 3,362,794.04 4,005,635.04 1,734,440.86 2,271,194.18
7,148.00 7,148.00 14,296.00 14,296.00 -
40,531,382.00 4,003,735.28 4453511728 42,126,782.91 2,408,334.37
(820,829.00) (4,003,735.28) (4,824,564.28) 1,642,720.51 6,467,284.79
9,367,409.03 - 9,367,409.03 9,367,409.03 -
$ 854658003 $ (400373528) $§ 454284475 $ 1101012954 §$ 6,467,284.79

- $
(2,077,951.14)

(2,077,951.14)

$  3,474,888.79
(2,077,951.14)

$ 3,474,888.79

(1.925,784.14) (1,925,784.14) (1,925,784.19) (0.05)
(820,829.00) - (820,829.00) 2,171,567.05 2,992,396.05
$  (82082900) $ (400373528) $__ (482456428) $ 164272051 $  6467.284.79

14

$ 1,000,000.00
6,027,584.56

3,001,245.72

981,299.26

— TP LeILD

$ 1101012954

$ 11,010,129.54
{2,370,252.50)

$ 863987704



Exhibit C-2
BOARD OF EDUCATION
TOWN OF DOVER
Budgetary Comparison Schedule
Special Revenue Fund
For the Fiscal Year Ended June 30, 2014

Original Budget Final Variance
Budget Transfers Budget Actual Final to Actual
REVENUES:
State Sources $ 609,450.00 $ 42519520 $1,034,64520 $ 806,960.91 $ 227,684.29
Federal Sources 2,011,521.00 655,404.26 2,666,925.26  2,526,903.77 140,021.49
Local Sources - 500.00 500.00 - 500.00
Total Revenues 2,620,971.00 1,081,099.46  3,702,070.46  3,333,864.68 368,205.78
EXPENDITURES:
Instruction
Personal Services - Salaries 1,310,712.00 392,775.18 1,703,487.18 1,628,633.67 74,853.51
Other Purchased Services (400-500 series) 172,011.00 (171,382.84) 628.16 - 628.16
General Supplies 71,682.00 (33,488.99) 38,193.01 10,041.85 28,151.16
Total Instruction 1,554,405.00 187,903.35 1,742,308.35 1,638,675.52 103,632.83
Support Services
Personal Services - Salaries 483,923.00 311,947.00 795,870.00 733,506.56 62,363.44
Personal Services - Employee Benefits 462,843.00 340,814.87 803,657.87 716,643.97 87,013.90
Purchased Professional and Technical Services 77,446.00 128,065.31 205,511.31 158,805.42 46,705.89
Purchased Professional - Educational Services 20,000.00 42,153.00 62,153.00 62,153.00 -
Other Purchased Services (400-500 series) 2,933.00 63,567.00 66,500.00 - 66,500.00
Supplies & Materials 19,421.00 (4,154.07) 15,266.93 13,282.93 1,984.00
Other Objects - 10,803.00 10,803.00 10,797.28 5.72
Total Support Services 1,066,566.00 893,196.11 1,959,762.11 1,695,189.16 264,572.95
Total Expenditures 2,620,971.00 1,081,099.46  3,702,070.46 _ 3,333,864.68 368,205.78
Total Outflows $2,620,971.00 $1,081,09946 $3,702,070.46 $3,333,864.68 $ 368,205.78
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NOTES TO REQUIRED SUPPLEMENTARY
INFORMATION
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BOARD OF EDUCATION
TOWN OF DOVER
Required Supplementary Information
Budgetary Comparison Schedule
Note to RSI
For the Fiscal Year Ended June 30, 2014

Note A - Explanation of Differences between Budgetary Inflows and Outflows and
GAAP Revenues and Expenditures

General
Exhibit Fund
Sources/inflows of resources
Actual amounts (budgetary basis) "revenue"
from the budgetary comparison schedule [C-1&C-2] $43,769,503.42
Difference - budget to GAAP:
The last State aid payment is recognized as revenue for budgetary
purposes, and differs from GAAP which does not redognize this
revenue until the subsequent year when the State recognizes
the related expense in accordance with GASB 33. (6,023.80)

Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related
revenue is recognized. -

Exhibit C-3

Special
Revenue
Fund

$ 3,333,864.68

2,745.80

Total revenues as reported on the statement of revenues, expenditures
and changes in fund balances - governmental funds. [B-2] $43,763,479.62

$3,336,610.48

Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule [C-1&C-2] $42,126,782.91
Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes. $ -

$ 3,333,864.68

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds [B-2] $42,126,782.91

$ 3,333,864.68
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OTHER SUPPLEMENTARY INFORMATION
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SECTION D

SCHOOL LEVEL SCHEDULES
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SECTION E

SPECIAL REVENUE FUND
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BOARD OF EDUCATION
TOWN OF DOVER
Special Revenue Fund
Combining Schedule of Program Revenues and Expenditures - Budgetary Basis
For the Fiscal Year Ended June 30, 2014

REVENUES
State Sources
Federal Sources

Total Revenues

EXPENDITURES:
Instruction:
Personal Services - Salaries 100-100
General Supplies 100-600
Total Instruction
Support Services:
Personal Services - Salaries 200-100
Personal Services - Employee Benefits 200-200

Purchased Professional and Technical Services 200-300
Supplies and Materials 200-600
Other Objects 200-800

Total Support Services

Total Expenditures

81

Exhibit E-1

State Federal Local

Total Aid Aid Aid
$ 806,960.91 $ 806,960.91 $ - $ -
2,526,903.77 - 2,526,903.77 -
3,333,864.68 806,960.91 2,526,903.77 -
1,628,633.67 338,530.46 1,290,103.21 -
10,041.85 1,162.84 8,879.01 -
1,638,675.52 339,693.30 1,298,982.22 -
733,506.56 279,894.96 453,611.60 -
716,643.97 113,418.23 603,225.74 -
158,805.42 975.00 157,830.42 -
13,282.93 1,029.14 12,253.79 -
10,797.28 9,797.28 1,000.00 -
1,695,189.16 467,267.61 1,227,921.55 -

$3,333,864.68 $ 806,960.91

$2,526,903.77 § -




Exhibit E-1a
BOARD OF EDUCATION
TOWN OF DOVER
Special Revenue Fund
Combining Schedule of State Program Revenues and Expenditures - Budgetary Basis
For the Fiscal Year Ended June 30, 2014

School
Based
Preschool Youth
Total Aid Services
REVENUES
State Sources $806,960.91 $473,266.79 $333,694.12
Total State Revenues 806,960.91 473,266.79  333,694.12
EXPENDITURES:
Instruction:
Personal Services - Salaries 100-100  338,530.46  338,530.46
General Supplies 100-600 1,162.84 1,162.84
Total Instruction 339,693.30 339,693.30
Support Services:
Personal Services - Salaries 200-100 279,894.96 45,455.26 234,439.70
Personal Services -

Employee Benefits 200-200 113,418.23 88,118.23 25,300.00
Purchased Professional and

Technical Services 200-300 975.00 975.00
Purchased Professional -

Educational Services 200-320 62,153.00 62,153.00
Supplies & Materials 200-600 1,029.14 1,029.14
Other Objects 200-800 9,797.28 - 9,797.28

Total Support Services 467,267.61 133,573.49  333,694.12
Total Expenditures $806,960.91 $473,266.79 $333,694.12
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BOARD OF EDUCATION
TOWN OF DOVER
Special Revenue Fund
Schedule of Preschool Education Aid Expenditures
Preschool - All Programs
Budgetary Basis
For the Fiscal Year Ended June 30, 2014

Exhibit E-2

Budgeted Actual Variance
EXPENDITURES:
Instruction:
Salaries of Teachers $404,419.81 $338,530.46 $ 65,889.35
General Supplies 26,697.01 1,162.84 25,534.17
Total Instruction 431,116.82 339,693.30 91,423.52
Support Services:
Salaries of Other Professional Staff 94,487.26 45,455.26 49,032.00
Personal Services - Employee Benefits 152,733.12 88,118.23 64,614.89
Purchased Professional - Educational Services 22,135.00 - 22,135.00
Total Support Services 269,355.38 133,573.49 135,781.89
Total Expenditures $700,47220 $473266.79 $227,205.41
CALCULATION OF BUDGET & CARRYOVER
Total 2013-2014 Preschool Aid Allocation  $480,105.00
Add: Actual Preschool Aid Carryover (June 30, 2013) 220,367.20
Add: Budgeted Transfer From General Fund -
Total Preschool Aid Funds Available for 2013-2014 Budget 700,472.20
Less: 2013-2014 Budgeted Preschool Aid (Including
prior year budgeted carryover) (700,472.20)
Available & Unbudgeted Preschool Aid Funds as of June 30, 2014 -
Add: 2013-2014 Unexpended Preschool Aid  227,205.41
2014-2015 Actual Carryover $227,205.41

2013-2014 Preschool Aid Carryover Budgeted in 2014-2015
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SECTION F

CAPITAL PROJECTS FUND
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SECTION G

PROPRIETARY FUNDS
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ENTERPRISE FUND
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INTERNAL SERVICE FUND
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SECTION H

FIDUCIARY FUND
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BOARD OF EDUCATION
TOWN OF DOVER

Student Activity Agency Fund

Schedule of Receipts and Disbursements
For the Fiscal Year Ended June 30, 2014

Exhibit H-3

Balance Cash Cash Balance
Schools June 30, 2013 Receipts Disbursements June 30, 2014
Elementary Schools:
North Dover $ 17,825.68 $ 17,433.31 $ 21,707.61 $ 13,551.38
East Dover 7,023.41 7,723.48 8,783.75 5,963.14
Academy Street : 11,137.38 24,598.93 23,073.90 12,662.41
Academy Street Building Fund 24,100.40 196.04 23,904.36
Middle School 15,490.97 61,421.17 59,631.94 17,280.20
Senior High School 52,392.70 104,566.32 97,995.67 58,963.35
Athletic Fund 17,765.17 81,381.86 77,008.03 22,139.00
Meld/Tiger R.A.P. 617.10 11,981.51 12,590.13 8.48
$146,352.81 $309,106.58 $300,987.07 $154,472.32
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Net Salaries and Wages
Amount Due to Unemployment
Interfund Accounts Receivable

BOARD OF EDUCATION
TOWN OF DOVER
Payroll Agency Fund
Schedule of Receipts and Disbursements
For the Fiscal Year Ended June 30, 2014

Exhibit H-4

Balance Cash Cash Balance
June 30, 2013 Receipts Disbursements June 30, 2014
Payroll Deductions and Withholdings ~ $ 39,131.70  $ 11,471,544.30 $ 11,311,201.25 $199,474.75
- 15,046,404 .44 15,046,404.44 -
50,584.99 50,584.99
2,906.55 - 2,728.95 177.60
$ 4203825 $26,568,533.73 $ 26,360,334.64 $250,237.34
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SECTION I

LONG - TERM DEBT
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BOARD OF EDUCATION
TOWN OF DOVER

Long - Term Debt

Schedule of Serial Bonds
For the Fiscal Year Ended June 30, 2014

Annual Maturities
of Bonds Outstanding
June 30, 2014

Date of Amount of
Purpose Issue Issue Date

School Bonds 3/15/2004 $12,224,000.00

Refunding Bonds 4/1/2012 7,040,000.00 4/1/2015
4/1/2016
4/1/12017
4/1/2018
4/1/2019
4/1/2020
4/1/2021
4/1/2022
4/1/2023
4/1/2024
4/1/2025
4/1/2026

Amount

$505,000.00
510,000.00
525,000.00
525,000.00
540,000.00
555,000.00
570,000.00
580,000.00
605,000.00
630,000.00
660,000.00
685,000.00

93

Interest
Rate

3.000%
2.000%
2.000%
3.000%
3.000%
3.000%
2.625%
4.000%
4.000%
4.000%
4.000%
4.000%

Retired
Balance Current
June 30, 2013 Year

$ 425,000.00 $425,000.00

6,955,000.00 65,000.00

Exhibit I-1

Balance
June 30, 2014

6,890,000.00

$7,380,000.00 $490,000.00

$6,890,000.00




BOARD OF EDUCATION
Budgetary Comparison Schedule

For the Fiscal Year Ended June 30, 2014

REVENUES:
Local Sources:
Local Tax Levy
Total Revenues
EXPENDITURES:
Regular Debt Service:
Interest on Bonds
Redemption of Principal on Bonds
Total Regular Debt Service
Total Expenditures

(Deficiency) of Revenues (Under) Expenditures
Fund Balance, July 1
Fund Balance, June 30

Recapitulation of Excess of Revenues and Other Financing
Sources Over Expenditures

Budgeted Fund Balance

TOWN OF DOVER

Debt Service Fund

Exhibit I-3

Variance
Original Budget Final Final to
Budget Transfers Budget Actual Actual
$ 68485000 $§ - $ 684,850.00 $ 684,850.00 $ -
684,850.00 - 684,850.00 684,850.00 -
242,519.00 242,519.00 242,518.76 0.24
490,000.00 - 490,000.00 490,000.00 -
732,519.00 - 732,519.00 732,518.76 0.24
732,519.00 - 732,519.00 732,518.76 0.24
(47,669.00) - (47,669.00) (47,668.76) (0.24)
47,669.90 - 47,669.90 47,669.90 -
$ 090 $§ - $ 0.90 §$ 114 $ (0.24)
$ (47,669.00) $ - $ (47,669.00) $ (47,668.76) $ (0.24)
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STATISTICAL SECTION (Unaudited)

Financial Trends

J-1
J-2
J-3
J-4
J-5

Revenue Capacity

J-6
J-7
J-8
J-9

Debt Capacity
J-10
J-11
J-12
J-13

Net Assets/Position by Component

Changes in Net Assets/Position

Fund Balances - Governmental Funds

Changes in Fund Balances - Governmental Funds
General Fund - Other Local Revenue by Source

Assessed Value and Estimated Actual Value of Taxable Property
Direct and Overlapping Property Tax Rates

Principal Property Taxpayers

Property Tax Levies and Collections

Ratios of Outstanding Debt by Type

Ratios of Net General Bonded Debt Outstanding

Direct and Overlapping Governmental Activities Debt as of June 30
Legal Debt Margin Information

Demographic and Economic Information

J-14
J-15

Demographic and Economic Statistics
Principal Employers

Operating Information

J-16
J-17
J-18
J-19
J-20

Full-time Equivalent District Employees by Function/Program
Operating Statistics

School Building Information

Schedule of Required Maintenance for School Facilities
Insurance Schedule

Certain Exhibits do not contain ten years of information since GASBS No. 44 was implemented as
of the fiscal year ending June 30, 2003.

85



O€B1162891$ _GLB6G06L'8LE 28cec698BLS /L IE6GSE6L$  €8G688IGZZS  GE/GE /0012 9L EOEPIOblS 6097228428  66GL0ZEVECS  GO06Z 110078

88'88.'89€ 05’766 79C°€ [GTIGED) (eell iy we'izLisr'l) ovzel’2zL) {05'¥62'€05"}) (96V86'%SE 1) (0L'ge6'62Y') (AN

LE'€L€'092'8) 05'6.2'061'9 0L'¥9¥'€80'8 91'068'€9L'L €2'92£'G86'6 P€'657'006'L 86'9G1'2€5'6 ¥6'602'595'8 69'€LL'GLE'S 26'078'086'6
(68'zv0'008't) §  Sl'BZe'ser's $  1LL80'6Z6'0LS  Z60ZZ'EOLLLS  PSLEZ'SLO'WLS  LL'OE9'VeV'SLS  89°00Z'G6S'OLS  L2'GSZ'TLO'0Z$  00'8LL'98Y'9L$  00°L9L'986'LLS

102907106 § _PEGEE L0V $ €6599¢8F $ 928/G6Gl $ coovizzl $  pG9v9/8L § 9008070t & B9pZrc0S $  OL0Ly088 §  0150C8V9 §
60'808'€92 228V 198 10°06€'EY ) JEPTFACTA) LG0BEV6 G925 9l yT'6£G°€LZ 99'Z¥9'G.E 9.'908'LEY 0L ¥0L'ZYS
ze'ese'Le  §  zoess'sy  $ 98'GlZ'ee §  esove'se  §  ovu9LMz ¢ esezi'er  $  ZoOMS'OE  $  00'Z8v'9Zl $  00b09'ZLL $  0O'LOL'LOL  §
GE/G082G0L$ _1B29ze8L /1S 6809598081 % |OGGEO6L61S 08/pLOBE2ZS  IBOLLGLV 123 OLEBZOCEPCS  €0CSc0zelc8  £2500188228 GG G80E965¢S
6.°086 v0} 81 ZILG'E06'C (99'60.'982) 81 11%'262) (1G'201'9G1) [CIRAZEND) (rL'€e8'9LL™l) (29'229'0eL')) (CTEAZWEEEN (Le'6617206'1)
LE'€L€'092'81 05'622'06¢'9 0L'v9¥'e80'8 91'068'€9L'L £2'92€'686'6 ¥€'657'006'L 86'957'2€5'6 ¥6'G02'599'8 69'E€LL'GLE'S 26'028'086'6
(lg'o6z'2€8'1) §  €L'Slp'68E'8 §  98°118'688'0L$  €0'088'62L'LL$  8O'PZS'I86'CL$  2ZO0G'LIP'GLS  99'6GO'POS'OLS  LL'€LL'SBY'0ZS  00'PLL'VIE'9LS  00°090°G88'ZLS

G002 9002 1002 8002 6002 0102 1102 Zl0C €102 ¥10T
'0¢ aunf Buiptz Jes A [eostq
pajipneun

L= ayxg

(Buunosoe o siseq jeniooe)
slea ) |eOS|4 Ua} Jse
juauodwon Aq uonjsod/s}assy 3eN

YIA0Q 40 NMOL
NOLLYONQA3 40 uvod

:eomog O
spi0oay JolsIa s O
Uopiso/S1assY JaN JomIsI 210l
pajousan
pajousay
sjessy [elideD Ul JUsUSeAU| 1N
opIMIOMSIq

uonIsod/s}assy JeN saniajoy adh | -ssauisng |ejo L
pajousalun
sjessy (ejideD Ul jusLjsaau] 1aN

safIAloy adh ] -ssauisng

UORISO/S19S8Y JaN SSIIAIOY (BIUBLUILLIBAOS) (B0
pajouysaiun
psjoinsey
sjessy [ejded Ul Juswisanu] joN

SONIAIIO. [BUBLULIBAOD



88'8.V'6/1°GL

BE 698'06E 91 /2'2€6'929'0) 12°956'669'0) /6'EELEOC Ch 8ZECLES6Ch 1062289V} ¥LT6E V0L L) G0¥0LZ9V ) 99°0v1'98C L b
88'G920€6 0} 8E'086'19G |1 [Z'eESELL T SS 120 V1L 167126'986'L 88'G€0081 "1 KA 29917106 GO'€EL068'8 99'GlE'/91'6
00'elL'8r9'y 00'688'828'y 00'66€E'E€LS'Y 91'6£6'886'C 00Z9L'9LZ'Y Ob'L89'€LL'L 09'069'515'2 00'92Z'789'C 00'k26'9/2' 00'sz8'8LL'C
GO'PS69LLT/E 66'2/0'€96'8E 18°0FE¥BE OV 29'0€9'0/8'Ly \Lv/EECe e LE0LY' GO Z8'YBEGEI b 6€'8/.8/9'Sh €.°€.0'282'9% €5'G/6'G6S OF
v 0¥Z'60E'L 8Z°16962¢€ | 69185 1/T1 /6'G96'982 GZ'109'29Z') 1G08V'ELT | 00'608°82Z"} €EPOL'EIE'L 06'6EE0VS | 6G°80€0LG'|
Sv’0vZ'60€E' | 82°169'6¢¢E | 69'185'1/C"1 16'G96'98C" 1 5210929271 15°08v€lC) 00'608'82Z"} €EVOL'E9E '} 06'6EE0VS L 65'80E0LS'L
6G°€12.7708'GE 1 '98E'EEQLE Z1'66LCV16E G9'99'€8S 0¥ OV'€.L'GS0' LY 08'626'LL8'FY Z8'G8S916'ch 90 7/9GIEPY €8'EEL OVT G¥ ¥6'999'680'GY
L1'v0.'0zL 6.'215'6€9 ¥6°191'08G 66795655 61'G8LLLS ¥0'19E'0LY 08°'2/9'/¢y 16'829'99¢€ 18'6L2'0vT L2Zre'9ET

00'Z2g9'sy 00°.88'8C 00'709'6€ 00'918'2L

00286'}1 00'91Le'eT 00°258'2C 00'l€E'8E 00'62L'LS 00'GEE'bY 00'628'SS 00°949'LY 00°0€EL'L 00'962'¥1
1L'126'e88 EV'€E29'V88 8EV.6'€0L'L €0°2€0'120'} G0'26.£'050'} G6'15E°285'| YE'12L'YEE"} S6'LYB'Y9S ) 8y'9¥5'99s’} 61°L10°195"}
€0'810's5€'e ¥6°0€0'LLL'E 69'%5E'952'Y 9ErLL'LBZ'Y 80'868'956'C 0190 'v9E'Y T8'86.'SZ6'E 21'910'G19'E 9/'828'8LL'E 15°zel'obl'e
EP'SES LIS 88'064'2vL'L €9'G96'26€'} 0E'E08'9.Lp'} 1€°0/6'085'L 0€°295'v89'} 19'22T'819'L pLLp6'ies') €9'0E4'18L°L LoLLLeLL'y
y6'LEV'S9L'T 12°052'552'C 0L'z8e'seh'e L'€28'822'C 9Z'y6E'29L'T 15'8LY'ZYe'T €0'6T.'788'C 60'€Zr'8L0'E 1€°9p5'LEO'E 1€'098'880'€
26'228'28¢'Y 65'G92'2EL'S 01'9/1'8LE'S 92'L20'80L'S S0'L6L'LOE'S ¥8'8E8'YSY' Y 11'889'896'% L€'1E8'618'Y 88'1.0'€98'y er'S6Z'LLL'Y
88'1€6'95€"L 15°190'009'L €2'G€0'018'} 1S'p1'109'L 28'891'p/8') 89°€/1'8ZL'C 82'€8E'7.9'C 16'S5L'v6L'E G€'905'€50'e 61'189'Z8E'E
€0°19}'28¥'C \e'viy'ezz'e ¥S'£96'9€6'} 1€'986'866'L yr'$90'008'L 09'604'2Lb'2 26'6€L'051'C 8Y'SY6'061'C 2Z'6€6'15P'T GE'EL8'0ZY'T
1S'EPB'FOP'e 0Z'%58'802'¢ 16'162'562'e €8'05L'2hb'e 6€'991'0L1'e \proze'eee'y 18'81¥'TL0'E ¥5'995'220'e 2Z'18e's6vS'e GE'06Z'6LY'E
16°092'225'5L ¢ 6E'90E10Z'9L $  PE'OEL'6ETZL S €9'80'LLL'BL S  /8ZL9'6LS'6L S LOTLPL'006'6L$  99vGL'e6L'6L $  €8'0v2'029'0Z $ b1'€L2'6e6'02 $  €9'9LY'GEL'0Z ¢

5002 9002 700¢ 8002 6002 0102 110z Z10zT €102 ¥102

0€ aunf BUlpug JEaL [BoSld
pajpneun
(Bununoooe jo siseq jeniooe)
slea) |eosiy ua) jseT
uonisod/syassy 19N uf sebueyn
¥3IA0QA 40 NMOL
NOLLYONA3 40 quvod

1 J90Ug

[RIEIELE]

senusAey weifold seRiANOY {BjUBILIBACS) |Bj0 )
suonngiuo) pue syueis) Bupeledo
(uoning) uononnsuy
:s80|A18G o} sabiey)
ISSIIAIOY [BIUSWILIBACSD)
sanuaAay weiboid

sasusdx3 spiM-1oMISI[ [BI0L

esuadx3 selAloy adA |-sseuisng |EJO|
©0JAI8S Poo4

'seljINjoY edA | -ssauisng

sesuadx3 saliANOY [BJUSWIUIBAOD |ejo )
j98 wie]-Huo uo Jsaleju|
jJusLLsSassY edlAIeS Jaeq
sjooyog Japeyn
uofjeyodsues) pdnd
@ouUeUs)Ulel\ pue suoesed( jue|d
SSOIAISS BAllBASILILPY Sseusng pue |eleuss)
S80IAJBS BAljlessIUIWpY [00YoS
S90IAISS psjeley UolonsU} pue Juspmsg
uoning.
:seolaleg Hoddng
uoponysu| LYo
uojjeonp3 |eloadg
Jeinfbay
Uononusy|
Sel)AOY [B)USWUIBAOD
sasuadxg

97



yr'0S8'96b’'. & _6/8JF19ETL § _//¥E9B/9 & _G6¥0/98y $ _90'856291'E$  (Br8eSlo8) $  1BGS00/S6Z % ESELLGGLE $  (0Z 09V 0BE RIS ¥OVIZ6LLE § Uoilisod/s)essy 1eN ul eBueyD epip-losiq felo )
shzee'1z) €E€'€/2'90} (I1¥'699'vee) (21 180'¢2) (R 15'861'59 ZSEEY' 9Ll 09'vv0'861 ol'o8zZ'8Y YEY6.16 saljiAljoy adA) -sseuisng
65'220'815'L or's0e'sse' | 81'y0E'€06 Z1'26.'60G 6.'88E'00C'€ (66°9€0'216) 62'2/5'0v8'C €6'890'000'¢ (08°9¥L'sev'y) 0E'08Y'180'E SO0V [BUAWILIBADD
uofjisod/sjassy jJaN ul om:u——o
€¥'8G.'CEr'82 12'99v'e98'2e €0°LEL'6BEEC 90°059'255 ¥2 Sy'eob'Evl e €5'691'/00°|€ ¥0'E€6 886 EE €7'€89'/21'GE 05°'909'1¥9'6Z 95'859'288'9E senueAey jessusD epip-lolisia (ejo)
€1'15¥'982 C6'EVL'GOE - 00°051¥9} 11°GEP'06 - - 81'EEEELL ZSECE | 86°159'L selAnoY edA | -sseuisng |ejo .
€L'16¥'982 Z6'EVL'GOE - 00051 'v9} LL'GEY 08 - - - - - slajsuel]
8l'eee'eLl sjessy pexid 0} Ipy JeeA Jold
zseee’t 86°159'L sBujuIEg JusLseAU]
‘seNiAoYy adA | -sseuisng
0E'J0E'9V 1’82 6.Ccl'l6v'eZ €0'LEL'68E'EZ 90°006'€6€ V2 82'820'€50'CE €5'691'200'L€ ¥0'EE6'8B6 € SZ'0S€'P19'Se 86°'282'0v9'62 85°900'188'0E SOIIANOY [EJUBWUIBADD [Bj0 ).
(€1'15¥"982) (z6'evL'q9E) (00’051 ¥91) (Z\ezv'ez) (01°zzz'0e8) - - slgjsuel)
00°000'vSE'L spaadold puog Bulpunjey
00°/9£'296'S sjuei) Auoyiny juswdojaraq olwouodg N
No,wvw. (¥4 pesueuljay ueo yQd - we)| _w_owaw
(212ze'e0e’ D) ¥1'/02'z8¢ s19sSY paxid 0} ‘py Jea) Jojid
(00'Z26'c6) (92vpe'sge't) (25°290'1.21) (£2°208's28) pajesue) 8|qeAleoay Jee ) Jolid - We)| [ereds
¥e'0L0'8Y 86°L¥2'0L €E'€20'SY 8.°/85'6Y 99'e86'LLL 02's20'L24 0l'262'G8 L6'VEL'6ET 21'295'882 ze'sbl'oee eLWooU| SNoaue|[easiN
LL'¥SE'0SE 16°'1EV'96Z 82'005'62€ £€'198'51 10°289'y 00'992 - - vZ'oey'se £6'26Y'vE sBujules juawnsaay|
€5'691'490'04 SG'00v'2£2'04 sg'o0v'L£2'01 ¥6'862'968' 11 16'6L1'v2e'8L el'lee'oze'sl Z£'602'519'02 zL'ez6'e68'Le 95'620'L90'e2 ov'oll'hiL'ee pejolisay 10N iy ejels pue [elepad
£8°0vp'258 1z'094'0v6 18'210'686 10'9£8'6€0'L 18461 vy L 96°LL¥'169 Pl rL0'6EL 8Y'LYS'eLs 81'.b0'86Y 62°20G'9vy [ediound 8d1aseg Jgeq Joj peire 'sexe ] Auedold
00'0LL'ZEL L 00°0ZL'8L€E"LL 00°001°288'LL 00'990'PLY'LL 00'8.r'988'L L 00°08Y'602'21 00°08¥'60L°Z1 00°08v'60L'CL 00'080'020'E} 00°08v'0L0'E} sesodind {eJeue Joj pelre ‘sexe Auedold
sexel
umm_«. =0< _m_cm_.:_.tm>amu
uofjisod/sjessy jJaN ut mom:m:U J8)0 pUR SanuUaAay jeiauan
(66°206'6€6'02)  (26'286'106'12) (9z'g6v0l2 )  (11Gr6'0/0%2)  (6€°506'086'82)  (10'80L'858'1E) (82 /¢6'LEQ'1E) (06695625 2€) (02 /90'ZEOPE) (26 EBE EOLEE) esuadx JaN epim-ouIsiq [ejoL
(82'€.9'20€) (85°0Lv'652) (1v'699'%22) (L1 2e2'/81) (06'g98"221) 15'861'S9 ZS'EEP'OL} Y LLLY8 857296 9 9E'CY1'96 seljiAnoY edA|-sseuisng
(1Lvez'szg'or)  (eezig'zve'ie)  (seoze'ssy'zz)  (b6L0:'ees'ez)  (ev'eco'zea'sz)  (zeo0z'ves'le)  (slose'svl'ie)  (ze'182'vilo'ze)  (81620'620'vE)  (82'92S'66.°6E) SBNIAIOY [BJUBLILLIBAOD
enuaAey/(asuadxy) jeN
90°9v0'181'9) /0°060'19¥ L} GG YPBEL9L) 158966221 ZE'698'CVE 9E'20.26Z ) 65 /9V €91 E} 61°80C 67} €L €5°900'GG2LTh 19°165268'C) senueAsy Weibold epIm-iolsiq [ejoL
81°/9G'100'} 69'022'0/0'L 82°C16'9¥0'} 08'82.'660'L GE'GEL'BEL'] 80°'6/6'GEE | 2SZrZ'GeE L GLSI82pb'L 8Y'Z0EZ8G | G6'055'909') senueAsy Weibold selAnoy edA|-sseusng |ejol
[444%4<] 69'26.'789 20°/¥B'Y0L 62'Cv6'GGL 80'GEE BY8 09'809'620'} €9'204°004°) yz'ess’sel’l S'6ZE'68Z L 82'GZ6'06C b suofingiuo) pue sjues BunesedQ
96'ver'6LE $  bOE9V'ZBE $  9zSe0'The $ lG'98L'eve ¢ LZ0OV'I6Z $  8YOLE'60E $  69'6EL'GEC  $ IGZE6'/0E $ €0EL6'.6T $  L9GeS'GlE § e0Ineg pooy
seoiMeg Jo} sebley)
:sefiAnoy adAg-ssauisng
G002 9002 /002 8002 6002 0102 1102 ZL0Z €102 7102
'0€ sunf Bulpug Jea A [B0sld
pajipneur
(Bupunoooe Jo siseq jenioog)
slea) jeos|d uaj jse
isod/sjessy JaN ui sabueys
Y3IA0Q 40 NMOL
NOILYONAS 40 ayvod
[ALL

-ruquyxgy

98



lZ’LlT0v8'8L S 200222266 $  28¥SLBSZ8$  COOVLOL6L$  J6C95Zv68%  08C0C96S 98  6VB06.628% 25 I08LI228  26E60000°L ¢ 8979871658 $
YGEVSCOLYI S  BG0ZY L6v¥$ €1'808'000€$ _216/921828 _v620/690G% 6880ECc6CS  vv8lLGEccS (82120kh) & (0v980°T) & (0660005 &
90'¥6EZE €10 YA) 1eolg 89°G18 080 8L'czo'6y [7K0) 060 vl
(soeLL'ozt) (90'z89'521) (so'ghL'9z)) (so'eLi'ozl) (0z'161'LE) (ov'vez'ze) (00'z20'6€) (00'220'LY) (0£°952'08) (05°010'8%)
€6Z92'06L'PL S 1520L'LL9'YS  Zroze'ozL'e$  16'G6'TYB'ZS  9v'8L0'001'S$  69ZYS'VSE'ZS  99°/22'STe'T ¢ - $ 00699LF - $

L9€L9UELY & _bv'GOB0SY'SS _699¥6/G2G% OV IOY'S60'GS _£0098'2/8ES  IBEGBELOES  G0O0CLZ06G8  082Z88ICLS  ZEO0BLE00.S b0 .Ll8660T §

620811V 8868115 VELI8'EY FANTTANT (lg'eoz'ssL't)  (62e5L86v'L) (67 8vG'¥62'V) (v vOv'Z82'V)  (ZL6L0'GIE'L) (vZ’eg6'88e"1)

8E'E0L'9ZE'Y §  9G'619'6/€'G$  SEBO0'PIZT'SS  PLEOZ'LYO'GS  PS'6LL'8Z0'G S  99°/P9'€B0'SS  ¥G'8/Q'06L'.$  ZZ/ZZ'009'8¢  60°09Z'8.5'S $ §2°0€8'820°01 §
G002 9002 7002 800C 6002 0102 1102 2102 €102 ¥102

€-r Hajux3a

"DE GUN[ DUIPUS JEo A [B05Id

pajpneun

(Bununosoe Jo siseq jenisoe paypoLL)

siea) |eos|q ua] jse

¥3A0Q 40 NMOL
NOLLYONA3 40 qyvos

‘Spuny [e)usILIBAOS - Sadueleg pung

SPI023Y JO)SIq :891N0G %

saouejeq pund [ejot

SpUN [BJUBLILIBAOS) J8UI0 ||e [B10L
pun4 e@olnleg 1geQ
pundg anuaAay ejoadg
:up pajoday ‘pantasalun
panlasay
SpUN4 [BJUSWUIBAOD) JBLIO IV

pun4 [eisuas) [ejo |
panlasaiuf
paniasay

pun4 [eieuan



(60°'66%'266'2) (L2 Lv2'2ss's) (1Z'66¥'695'L) (61 v9¥'aLL) LGpea'spl'L (L¥'500'120'1) 12eLL'218'L 06'v¥2'shy (09°202'242) SL'ell'1eg'L sainypuadx3 (4apun) 190
sanuaay Jo (Aousioya() sseox]
8E°€Z}'1290% 9€°€85'908'L¥ LS ¥ES'629'LY 96'020°9EY LY 16'6V.'622 £ 86'2¥2 /92’9y Z¥'esy'ss0' vy 96°/22'2.8'9Y 08'910'68E '8 GE'091'E61'9Y salnypusdx3 |gjoL
6£'G15'€69 00'529'8v9 05°0/6'209 Z9'108'795 S.'%98'02 80°09€'LLY Z9'EL9vEY 90°0.1'00¥ 28’610V 9,°8152he sabley) Jsyj0 pue Jsassu|
86'861'216 £6°105'€96 18'210'686 £8'€82'620'} 88'622'0L0'L 00°000'556 00°000'698 00°000'0v.L 00°000'005 00°000'06¥ lediouud
B0IAIBS 198
00°229'6V 00°258'82 00'/09'6€ 00'918'ZL JusLUSSassY dolAag 198Q
62°661'186'7 L0'ezL'9z0'0L 96'6£8'€£0'Z SE'16G'9Y9 15'082'c96'} ¥l'v98'822'L y9'v9zZ'5v8 SB'YS0'V.LY'T 9t'695'129'E 98'¥29'199'1 Aepno |eyde
00286'LL 0o'ole'ez 00°258'22 00'LE€'8€E 00'52L'25 00'SEE'vY 00'628'S5 00'9L9'LY 00°0EL'L 00'962'¥} sjooyog Jspey
§6'9Ze'sZe'L 00'255'918°L LV’ L€6'L0E'6 op'LyE'9ed'6 68'900'902'8 L0'EL0'2L2'6 €2'8Lv'2eY's €5°9L1'€69'0L 19'/88'099'L 1 9.'v¥9'e88'0L sjjausg sakojduwig
6L'692'€22 SL'VE6'YEL 10°0¥0'c98 60°001'c62 9€'25¥'c58 Se'1ZL'60E') ££'699'G/1°L 8.'695°'LLE'L 69'606'9VE’L 51°220'vve’L uopepodsues | jidnd
80'v20'L¥2'2 ¥0°065'¥€0'E £9'699'€2ZP'E 15'6€E'8EY'E 18°2£5'8/¢€'e 98'0L0'68¥'E zZi'LL8'842'e 9£'G06'800'€ 91'180'2¥8'2 81'588'00L'S soueusjulely pue suoljesedQ el
8Z'/8v'00¢'} 12°e85'vee'L SLLLLLEL'L £2'€06'822'} 8v'202'262') ZL'6£0'9eY'L 92'892'00Z'} £2'V86'v.LE'L 65'6¥5'9%€'L 61'069'692°} seoleg anjessiujwpy O
- ssaulshg pue |eisuscy™
£6'78'865'L 62'926'0.9') 05°€95'2Yv'L 62'222'8lg'L ¥5°9eY'0L5') 18°05+'€02'2 61'085'2€0'2 19'918'2€0'2 £1'¥58'2.6') €0'164'280'C SSOIAIBS BAYjENSIUILIPY [00YOS
80'8/2'06€'E 26°0L€'1L0'Y L0°26L'LLL'Y ¥2'80L'25%'y ZY'eLy's00'y LL'6LE'YOZ'E 90'6¥8'9.6'C 29'€0.'669'¢ ¥5'6£€'€ES'E 10'Zy8'9EG'E  SeOlAISS pajeay Uolonisul pue usphis
88'1€6'95€'L 15°180'009'L £2'5€0'918'L 1G°2t1'109'L z8'891'v/8'L 89'€L1'82L'2 82'¢8€'v.29'2 16'5SL'v6L'E GE'906'€50'E 61°1£9'Z8¢'e uopn,

. :sao)nueg poddng
21°000'266'L 89'L6¥'€2L'L 99°€G6'29¢'L Le'vez'vee'L sl'8ys'ozy’l 82'28.'198'L Gt'861'685'L 2£°/99'255'L 98'12¥'e29'L 16'126'185') uoponsu| JaYI0
SZ'0L6'709'2 98'0£8'024'2 22'556'60¥'2 15'0.¢€'e8Y'Z 2V 116'99€'2 LA AR 65°2£5'1£0'2 52'697'098'L 26'615'250'C 69'1£5'96/2'} uofjon)su) uojeonp3 |ejpadg
1v'852'v86'0L 92'929'Lv1'LL yL68L'LLL'EL 11°625'018'Z1 z8'182'119' ¥1°515'v20'5) Si°168'29¢€'YL Ze Lyl 'eob'ylL 19'z6e'ssy' vl 96'6¥6°L9.L'Y1 uoponysuj Jenbay

. uolonisu|

sain)puadxg

62°¥29'829'/¢ 60°'9€€'vSZ'6€ 0£'GE0'0LL'0F 22°909'262'LYy 2P ¥8S'8LE vy LG°262'9v€'SY £9'G22'826'GY 98'CLY'LILE' LY 0Z'60E'LIL'8Y 0L°0V6'v8.L LY SanuaAsy [ejol

00'veL'518'L 29'Lv6'08P'C S¥'086'016'L 96'€92'292'2 ¥6'8.8'685'C 95'669'LpE'L £8°'G08'659'¢ S8'ZIEZIO'E sp'zee'esl's 21'€00'085'2 $301N0g je1apa

vZ'ec6'z6e'st 85'G€5'286'81 e ysL'e61'02 $5'€66'021'22 62°/80'012'¥2 L¥'90e'e8L'ee 01'09.'08L's2 01'69€'850'L2 $€'5€€£'826'82 89°0¥1'090'62 $30IN0S 3e}S

$£020'8¥ ZLv8l'e8 £€'€20'sY 8.'/85'6Y 99'€86'2L) 02'520°'LL) 01°'/62'56 16'7EL'6E2 11'255'882 ze'ayl'oee SNOaUE||sosIy

LLvse'08e 16'LEV'9E2 82°006'62¢ €€'198'261 10°259'¢Y 00992 - yzZ'96¥'se £6'26¥'ve sBuiuie3 ysasep|

00°€LL'8V9'V 00'688'928'Y 00'66E'E€LG'Y 91'G€£6'886'E 00'29L'9LZ'y o¥'289'€LL'L 09'069'G15'2 00'922'¥89'2 00'1L26'922' 00'szs'sll'e sabieyd uomn g

006182821 $  00'ese'Z€9'2L ¢ 00'8LE'SvL'El $  00'996'2/9'ZLS  00'G18'ivL'El 00'esz'L8'cl$  00'Z/ZL'9/8'€L$  O0'OEY'€EL'€l$  002ZL'808'€l$  0008€'sSL'El Anoxel
SaNUBAdY

5002 9002 2002 8002 6002 0l0z 1102 z10z €10z yL02
‘o¢ aunp Bulpug Jea |eosiH
pajipneun
(Bupunooe Jo siseq [erniooe payipoLl)
siea ) |easid uaj ysen
‘spund |ejusiuIanoe) - saouejeqg pung uj sabueyn
¥3IA0Q 40 NMOL
NOLLYONA3 40 ayvos
L je8ys

v 3qIuxa



Sp102aY 1914S|Q :921N0S

%15V %12y %ED'Y %L6°E %98’ %LL'E %10 %L5'C %99'4 %¥9'} sainypuadxa |ejydeouoN
10 abejusolad e sk 99jAas JgeQ
8L°91y'6892S (6L 166216908 (12 L/beag’l)§ (6L VIOZvE)S  PElbOz0'L$ (LI OSEO0VZ)$  69G0L10LL S (678r016) & (09I0L1.2) §  SL6IL1667 © saoueleq pund ul abueyo jeN
/8°616'629'S (Z6°'€pL'S9E) (00'2/6'€6) (00°051'v91) (Z1zev'eel) (9, ¥rE'S8E'L) (2g°280'121) (/8'62.'G6€E'|) - - (sasn) saainog Bufoueu|4 18y fejoL

(VEPETET) (v6'€l6'9LY) (50'80¥'92) (00051 vo1) (£1°218'596) (61'692701) (ZL'220'80E"}) - - INQ susjsuel

yy'9e0'ere 20'0LL HLL S0'80Y'92 00'5SP'eV8 61'69Z'9) 19'008'LLY - - u sieysuel)

(00°'zL6'c6) - (oL vve'see’t) (zg200'121) - - - pajaoue) 3|qeAls0ay Jea Jold - way |ejoads

00°29€'296'S sjuels Aoyiny juswidoteasq ojwouoo N

- $ - $ - $ - $ - $ - $ - ¢ (LLL08's29) $ - ¢ - $ pajesued JuelD BjE)S JBaA Jolid
(sasn) seainos Bujoueuid Jay30

G002 9002 1002 8002 6002 0102 1102 7102 €102 yioz
'0€ aunf buipuz Jes A [edSI3
pajipneun
(Bupunosae Jo siseq jenisoe payipoi)
slea ) |eos|d ua) jser
‘spund |ejuaiuisnos) - seouejeg pund uj saBueyn
¥IA0A 40 NMOL
NOILYDNA3 40 auvog
z199Us

P-r Hqux3

1
o
—



ze8rlioee €6°C6V'PE 00'528'8LL'eC GZ'99v'68¢€'C
19°€28'69¢ ¥2'96p'Se 00°'126'9.2'C G8'062'2LS'C
19'088'.€T 00°922'¥89°C 19901226
08'0LZ'68 - 09'069'G15°C 0¥'L06'709'C
TATANWA 00'99¢ 0v'L89'€LL L 09'8.6'v¥6L
99'€86'LLL L0°L59'CY 00'2oL'9le'y €L7208'9EY'y
8.°/8G'6Y €€198'2G1 91'GE6'886'E LTY8€E'96L'Y
€E'€T0'SY €2'260'c0€ 00'66E'ELS'Y 9516198
86'L¥.L'0L G6'192'sel 00'688'828'Y €6'868'v20'G
99'2/9'¢ ¢ 89zee'LL $ L1Z'8Le'80L ¢ 00°€ELL'8Y9'V § L9'LoL'so8'y $
Shoaue||23sIAl |ooyos 1salalu| uollinj jejol
Bylo JBuung
paypneun

S-rqyx3

(Bununoooe jo siseq jeniooe paijipou)
siea ) |eoasiqd uaj jseT

d3A00 40 NMOL
NOILVONa3 40 aydvod

aainog Aq anuaAay €207 J8Y}Q - pun4 |eisuas

SpPJ023Yy Jo1)sIq :894n0g

vioc
€L0¢c
cloc
1102
0l0c
6002
800¢
1002
9002
Gooc

‘0¢ aunr Buipu3
les ) |eosiH

102



Jossassy xe] [edisiunpy :a3.inog

Jea uonenjeasy (1)

¥.8°0 y0z'z59'0ve'} 00€'012'9.LY') - oog‘oLz'elr'L 005'292' Ly 001'699'0Z1 00.'269'692 008'256'820'L 00Z'829'6 £10Z
0480 60G'SL0'2iV')L 008'sEY'z6v') - 008'sEP'Z6V'L 000'5Z€' LY 00.'656'0E}L 006'060'992 001'9.9'1£0'} 00}'v8€'0L zioz
0580 290'200'G1G') 002'210'21G'} - 00Z'2L0'21G'L 006'69¢'L¥ 00.'6G¥'6E1L 00z'eel'0L2 00v'2es'6v0'L 00¥'226'0l L0z
G¥8°0 LL6'PEL'BES') 009'060'6£G'} - 009'060'6£5'L 006'2.5'6Y 006'968'0G1 005'9¢ev'6.L2 00Z'9b¥'8¥0'L 001'8€2'01 010z
zve'o 119'921'2v9') 00¥'229'eS5'L - 00v'229'€6G') 008'26.'vS 00£'688'cS1 001'908'€82 005'268'6¥0'} ooo‘iez'tk (1)  600Z
988°L 95¥'160'€02"} 099'69Z'¥89 09.2'068'Z 006'v2€'189 001'820'22 008'9v5'09 008'625'0L1 oov'zze'Ley 008'.¥8'9 8002
688l 8E1'8Z€'98G'L £86'821'589 £86'1€9'Z 000°'26%'289 001'820'22 008'190'19 00V'EEL'LLL 009'215'08Y 00L'LLL'L 100z
G891 041'G69'8VE'L 066'¢8Z'v89 06€'2£0'¢ 009'9¥2'189 004'820'22 008'Lp0'8S 00€'668'cl L 00€'685'8.Y 004'2€9'8 9002
[44: A" 265'250'202') LL6'€8Y'989 121'Le9'e 008'268'289 o0L'0z1L'ez 00£'8.6'19 00g'oP) 'Sl 009'L18'GLY 005'96.'9 5002
4 JM? ¥z2'ie6'0z0'L 66Z'vel's89 GGo'YL'Y $ 009'925'189 ¢ oo0lL'zL9'zz$ 00£'8,6°'19%  000'LEV'OLL S ooL'als'ely ¢ 001'6€0°L$ ¥002
ajey xe| anfep ajqexe}, saljilN onagnd anjeA EmEtmm( feuysnpuy jeniswwo) {enuapisay pueT juedep ._‘m
|ooyos AUON__m:Um >«c:00v uonenjea 18N poassassy |ejo | Jaquisda(g
Jaug [ENOY pajewnsy papu3
|ejot Jea\ |eosi4
paypneun

9 )qlyx3z

s1ea ) [eoslq uaj jsen
‘fuadold ajqexe] Jo anje [en)oy pajelun}sy pue anjeA passassy

YIAOA 40 NMOL
NOILLYDONA3 40 quvoa

103



103J09Jj0 xe] [ediojunyy :92i1n0g

104

066°L 0€C0 0880 .80 S¥0°0 6280 €10¢
156°1 0veo 0680 0480 9200 ¥6.°0 (41074
088°L 0€Co 0080 0S80 9800 ¥9.°0 1102
8€8’L 6220 ¥9.°0 G¥8'0 €600 ¢GL0 0l0¢
108} L¥Z0 ¥2L0 Zr80 20L0 ovL0 600¢
Zloy 0860 ava'L 988l €€2°0 £G69'L 800¢
0.8°¢ €660 ceEV'L G88’'L €€2°0 2891 2002
08L'¢ Y610 Lov'L G8g’l 9€20 6v9'1 900¢
0v9'E 89%°0 0se’lL 44 ¥€2°0 88971 1°10[074
0Lg'€ evo 98l 29L'L 14120, 8v9'L 002
ajey Auno) Ajjedioiungy a)ey xe| 20IMISS Jg2( ajey olseg ‘L€ JaqwaosaQ

xe | Buiddepsno jooyos uonebyqo papugy
pue Joau( |ejo L 10811g |elousn Jea A |eosi4

jejol

sajey bBuiddepano ajey 108l 1ouIsIq jooyos
pajpneun

(anjea passasse Jo 0L ¢ Jod 8)el)
sieaj [eosl4 uaj jseq
sajey xe] Auadoud Buiddepaap pue Joai1q

¥3dA0d 40 NMOL
NOILYONA3 40 Qivod

L Hqiyx3g



lossassy xe] [ediojunpy :asinog

%00°0 - $ %9€°'9 002'610'v6_$ [ejol
%Ly 0 000'0€L'9 [erysnpu] D77 o0ssy jueses|d N 009
V/N VIN %Zy'0 000°'002'9 [elysnpu| 071 'X8ssng YuoN G9
VIN V/N %2y 0 000'052'9 [elsnpuy 071 'semadold suIo J8noQq
VIN VIN %EV0 005'¥82'9 [euysnpu| 071 'seiladold suUIOW-8ljiausQ
VIN VN %EY0 000'9¢£€'9 sjuswpedy 977 ‘) sjuswipedy uspies) ssaoqg
VIN VIN %050 009'G9¢'. sjuswiedy 'd109 sjueus | xo4 Jenod
V/N V/IN %EL0 00z'6L.'0L Stel[Vehi ke LT "ou| ‘olse)
VIN VIN %6.°0 00¥'0€2'L1 lreyoy 071 4eA0d SHOW
VIN VIN %80°L 0000009} lreyoy "ou] YSN jodeQ swoH
V/N V/N %SGLL 000'000°ZL $ [elolawwo) 071 'sbuipjoH (Jeroa)iaiid
snjeA possassy anjeA anje/ possossy anjeA ssauisng JO alnjeN .om aunr pspus Jes A [Bosl4
JON Jo13s1g passassy 1SN ouUisIig poassassy
[ejoL JO % a|gexe | [EJO1 JO % a|gexe |
002 €102
pajipneun

oby siea) auiN pue leaj jualng
s10hedxe] Ayadoud jedisungd

d3A004 40 NMOL
NOLLYONA3 40 ayvod

8-r ¥qiyxgy

105



10}99]]09 xe] Jediolunyy :921n0S

106

%80°L6 68.'8€5'8¢ - %80°.6 68.'8€G'8¢ Z19'v6e'62 €10¢
%SC'L6 Zve'Lvy'ee - %G<C L6 Zve'Lyy'se zeL'syz'ee cloz
%1696 6es'9LL'Le - %16°96 6259LL'/2 ,50'009'82 LLoc
%GE 96 LLV'11T'e - %S€'96 YNANIN KAV X €6.°20€'8¢ oLoc
%1.96 GLO'v6l LT - %1.96 GlL0'v6l'L2 61081182 600¢
%L¥'S6 69€'2.2'9C - %1166 69€'CL2'92 9G66'GeS' /2 800¢
%6.°96 L1¥'00L'G2 - %6.'96 L1¥'00L'se 0261595692 002
%€0°L6 LLL'z6l'se - %€0°L6 LLL'L6l'se 681'896'G2 900¢
%S0'86 L66°1L6G Ve - %90°'86 166°165'vT 905'6.,0'G¢ S00¢
%¢6°L6 8v.'€/9'CC - %Z6°L6 8v.'€,9'CC vSL'vSL'e $ ¥00¢
Ao junowy SEETN AnaT Junowy Jea, |eosid ay} ‘Le laquada(
jo abejuasiag jusnbasqgng Jo abejuadiad 10} paina] saxe ] papu3
8)e(J 0} suono9||o) ejol ul suoio9 0D Ao Jea\ |eosi4

U} JO JBaA [e0SI4 SU} UIyIMm pajos|j0)
paypneun

siea ) [eosid uaj jseT
Su0I}29]]09 pue salAaT] xe] Auadoid

¥3A0Qd 40 NMOL
NOLLYONAd3d 40 QAvod

6-r 1qiyx3



9.¢€ %LVl 00°000°068'9 00°000°068'9 vioc

14014 %cC9’L 00°000°08¢€"2 00°000°'08¢°Z €Loe
[A%4 %EL'L 00°000°088'2 - 00°000'088". cloc
91%4°] %9¢'C 00'000'26'6 00°000'GEE 00°000°'6£9'6 L10¢
609 %64°¢ -00°000'6€8'01 - - 00°000°G08 00°000'€0°0l 0L0¢
€99 %182 00°000'v6L°L1L - - 00°000'G.€‘L 00°000'6L¥'0l 6002
144 %9L°€ ¥S'62L'v98'Cl 0€L'Syl - 00°000°G26°L 00°000'76.'01 800¢
08. %1G°¢ LEELG'PB8'EL L£°€15'68¢C - 00°000°06¥'C 00'000°65L'LL 1,002
.28 %V8'€ €1°985'¢88'Vl €1°985'6l1 - 00°000'S¥6'2Z 0000061511 900¢
c/8 $ %.LL'Y 90°'880°.¥8'GL $ 90'880'8¥S $ - $ 00°000'G2Y'e $ 00°000'v28°'LL $ G00¢
ejden aLooU| JoLIS8Iq |B10 L sueo sasea] uonedioled spuog uonebiiqo ‘og aunp
19d [BuOSlIad JO |enden 10 sajeole) SEDETS) papug
abejusolad Jea
feosi4

SBI}IAIOY |BJUSLILIBACL)

pajipneun
sieaj [edsiqd ua] jse
adA] Aq 1g0Qq Buipuejsing jo soney

¥3IA0A 40 NMOL
NOLLYONAd3 40 Quvod

ol-r ¥aiyx3g

107



0es %90 000'6€9'6 000'6£9°'6 LLoc
oS %G9°0 000'¥€0'01 000'€0°'01 0L0¢
98¢ %190 000'6L¥'01 000°6L¥0L 600¢
09 %8G 000'¥6.°01 000'¥6.°0L 800¢
129 %E9°L 000'6GL°L1 000651 L1 2002
0¥9 %89l 000°61G°L1L 000'6LG°LL 9002
759 $ %EL'L 000'v/8°LL $ 000'v/8°L1L $ G00c
eynden lad Auadoud Buipuelsinp suononpaqg spuog ‘og aunp

JOo anjep 198 papuog uonebilqo psapu3

a|qexe] |en)oy [elauan) JaN |elauan) lea)

Jo abejusolad |[eosi4

LL-r Hqyx3

BuipuelsinQ jgeq pepuog |eisuss)

pajipneun
sieaj |eosiq uaj jseq

Buipue}sinQ 1qeQ papuog [eldusn JoN J0 soney

d3A00 40 NMOL
NOILYONAd3 40 ayvod

108



991JJ0 s.Jainseal] fjunon SUIO pue JadlJO [elduURUL JBIYD JOLISIF |[00YIS JOAO( JO UMO[ :921N0S

18'8ec'ze8'8l ¢ €102 ‘L€ Jaqwede(] Jo se
y98q Buiddepianp pue jo8.1q |€}OL

18'8€2'20G L1

08'90¥'L08°L (%G0°L1) aleys s,umo] - Auouyiny AN
1G'¥G9'/19'E (%/p°L) ®leys s,umo] - suiop Jo Ajunod
vyl/1'€80'9 ¢ (%001) JenoQ jo umoy

Jolysiq |ooyos o 1g8q Buiddeiang 18N
00°000°08€'2 $ €102 ‘1€ Jaqwaoa( jo se
JouIsIa 1ooyos jo 1geQ 108lid 18N

pajipneun
€102 ‘L€ Jaqwada( jo sy
149 SanIANoY [ejuawuidanog Buiddeaap pue JoaiiQ

™¥IAO0A 40 NMOL
NOLLYONa3 40 ayvod

Zl-ruaqyxg

109



%EC Ve

%9082

%66°€E

%91 ¢y

uonexe] Jo uoisialg ‘Ainseal] jo Juswyredeq
‘Kasiar maN Jo aje)s ayj jo poday [enuuy ayj WOy PauLe}qo dI19M SISE] Uolen|eA pazijenby :oainog

%LL'8E

10'v11'888'9€

05°084'G86'2€

€6'¥82'¥86'92

lee'siv'oz

G81°1€0'5¢e $

00°000'62°}1

¥G'62L'p98'2)

L£°€16'v68'EL

£1'986'€88'v1

90'880°L¥8°G 1

10'¥1¥'289'87 $ ¥0°012'058'GY 0€'86.'828'0¥ $ 22°.08'862'GE $ €Lz.2'8/8'0y  $
8002 1002 9002 5002 002
JeaA [eos|q
%el'L) %8181 %10°22 %22'€T %08°€2
89'¥58'852'¥€ ¥6°G65'651'GE 16°0L5°ZEE'SE 10°290°0¥8'se Z1'618'998°9¢
00°000°08€‘L 00°000'088"L 00°000'v.6°6 00°000'6£8°0} 00°000'¥1G°LL
89'¥G8'8€0 LY S ¥6'GBS'6EE'EY 16°0,6'90¢€'GY § 10'290'629'9% § zi'eig'ose'sy $
(414 zroe Tiog 0102 8002
Jea |eostd
99'¥58'862 E uibrepy 190Q ebe
00°000°08€'L Jwi o} 9jqeonddy 1gaq 19N [ejlol

€1-r Nayxgy

89'¥G8'8E9 LY

19'228'196°28€°L $

00'89¥'G88'E9L'Y

00'1¥6'L26'¥YE"L
00° ¥y’ L0G'8EE" L
00°€80°0G+'08Y'L

(€€'206'929'921°1$ Jo % €) uwi JgeQ

Rusdold e|qexe] jo uonen|ep pazijenby sbeieay

siseq uoljenjeA pazijenby

gLoc
cloc
1102

£1.0Z JeaA [easid 10} uonenaes uibiepy yqaq jeba

pajipneun
slea) |easi4 uaj jsen

uonewnoyu] uibrep 3qaq jebon

¥IA0QA 40 NMOL
NOILYONa3 10 Quvosg

Jwif Jgop jo abejusolad e se
Jwi| 8y o} aqedyjdde jqep Jau [ejo L

uibiew yqap jebaq

1wy o} 8jqesyjdde 1qap j8u B30 L

juwigeq

JNwil 19eq jo abejuaoiad e se
ywr 8y) o} ajqesyddy 1ge( 18N [ejoL

uibieyy yqeq |eba

Nwi o) ojqesyddy jgaq N [eloL

nwrigeq

110



Juswdojaaag 9210p{I0M\ pPUk Joqe] jo 3dag rN 9y} Aq papiaold ejep juswhojdwaupn

‘sisAjeuy s1wouo0s3y jo neaing sn ays Aq
paysijqnd snsuan 000z 24} uodn paseq pajewnsa Ajjedidsiunwi Aq swoosu) jeuosiad ejded 194

‘pajuasaid awooul jeuostad
ejides Jad pue uonendod jedidiunw ay} uodn paseq pajew}sa usaq sey awooul [euosiad
juawdol|aAa 9210pJIOAA pue Joqe-] jo ydaq PN a2y} Aq papiaosd uoneunojul uopendod

111

%0%'9 916'9z 025'910'/8Y 19¢€'81 g£1L0¢
%0891 yvl'se 196'082' LY L0€'81 44014
%02 9L ¥66'vC 0.¥'0LE'9sY 192'8l L10¢C
%0991 992've ¥82°'.66'0¥Y 2l1'81 oLoc
%0G91 655'€T 112'0606LY 68.°'L1 600¢

%0L.L L €822 8G1 1¥5 90 v1L'LL 800¢

%0L.L L .0z2'ze 8G5'88¢€'G6E G08‘ZL 1002

%0G'8 09s'12 0.0'¥06'28€ z66°'L1L 900¢

%028 2€6°02 2.1'90z'08¢ 918l G00¢

%0¢€L zee'oz ¢ LeV'ves'ole $ £ez'8l ¥00¢

aley awoou| awoou| |euoslad uonejndod ICEIN
wawAhojdwaun |[euosiad
ejden Jod
pajipneun

siea ) [eosl4 ua] iseT
$913S13B)g 2louod] pue sydesbowaq

¥3IA0Q 40 NMOL
NOILYONad= 40 qivod

vi-r 3nqiyx3



19V1IVAV LON

Gl1¢e

D

oy

09
69
Sl
09l
0s¢
114
00§
004

T AN T W0 ON~N©0

JaA0( JO UMO] :824N0S

Auoyiny selnn
fedioiuny AjunoD sLUIO
elageue)
Jyb617 pue Jamod Alo Aeslap
Jano(Q 4O UMO |
awoH BuisinN uensuyo Janog
'0U| ‘vSN jodeq awoH
‘ou| ‘olse)
uoieonp3 JO pieog JBA0( JO UMO |
sndwe) Janoq-eidsoH saied 1S

juawAojdwzg
[ediojuny jejo )
Jo afiejuaoiad

lreuondo] s9alojdwzy
juey

yuswojdwzg lieuondol] saaAojdwg
lediounpy jejo yuey
Jo abejuasiad

Sl-r uaqiyxg

002

141114

pajipneun
oby siea ) aulN pue ieaj jualng
s1afojdwz jediound

YdA0Q 40 NMOL
NOILYONA3 40 advod

Jalojdwiy

112



62/€ ¢lBE GG €6¢ gee 6YE eee YPE Zve £ge

9 g g g b v ¥ b v b

B¢ o€ ee 6¢ ze ze Le Le Le Le

9 9 9 9 9 9 9 9 9 ol

62 1z 62 62 rA4 0z 0z 0z 0z 0z

B¢ 4 Iy 1z 1z ee ee o oy oy

6€ ey L€ a4 1z 6l Ll L vl L

ka4 e 6€2 sve 622 gez zee 622 ke yezT

vi0z €10z ZL0Z 1102 0102 6002 8002 1002 9002 5002
pajipneun

9L-r Halyxy

Sie9 A |easi4 ud] jse
weibouad/uonosuny Aq sealojdwz jo13siq Juajeainby awigy-|ing

Y3IA0Q 40 NMOL
NOILYONd3 40 divod

SPJOTY [BUUOSIS JOMISI(] :92IN0S

jejol

uoneuodsuel] jiIdnd

aoueuaulely pue suolesadQ ue|d

SAJIAISS SAlJBJSIUILLPY SSaUISNg pue [elauan)

SOOIAISS SANRASIUILLPY |00YOS

S92IAI8S paje|ay UooNASU| pue Juapnis
:s99i1nJ98 poddng

uojeonpy [eads

tejnbay
uononysuj

113



"JUNOD 10LISIP J8QOJOQ [ENUUE UO paseq juaw|joiul :8joN

SpJodal Jou)siq :294n0S

%86°56 %28} 6°856'C 1°280¢ oL el 143" 092 %4191 we'el yLvGz'eeL'Le 00°€80¢ 14514
%€9°G6 %GEY £'G68'2 1'120¢€ 601 L 4%3% jelerd %02 209'vL 26'259'LE6'EY 00°600€ €102
%2Y'G6 %68°0- L89L'2 9'L062 60:1 423 gLl ei 24 %80°0 0Le'vL G09vl'eez'ey 00°120¢€ 2102
%EE"G6 %¥Z0- L'16L'Z 8°1262 oLl gLl 143" eve %66°¢- 862'v1 98°166'098 LY 08,262 L0z
%€G'56 %9€’L 1'€08'2 8'¥€62 0Ll 432 il 514 %L1'8 268'vl 92°820'90L'ey 08'v£62 0L02
%6€°56 %ZL 0~ 029.°2 §5'G668¢2 b €l vl ¥9¢ %E8°1L 89.'€lL £9°6.9'G98'68 06°G68¢ 6002
%8G°G6 %0¢€’L 6°0LL'2 6'8682 oLl €Ll 9L’} 292 %691 1zs'el 91'v68'¥61'6E 6°'868°'C 8002
%b1 66 %L2¢C 9zeL'e 91982 61 4% 9LiL 892 %¥9'L 962°¢l 81°169'8¥0'8¢ 9198'2 1002
%2€°G6 %80°L 1'16L°2 0'8262 61 42 9l cle %L LL <1 Zr'eee'goL'oe 0'826'C 9002
%EE’G6 %9L - zoL'e 9'968¢ 61 4% 9Ll G2 %EeY' ¥ €640l ¥.°.22'¥68'0¢ 9'968¢ G002
abejuadlag jJuswijjodusy (vav) (3av) |o04yag jooyss Aejuswia|g yeis abueysp jidng salnjipuadx3y juswijjosuy FEETR
aouepuany Ajreqg abelaay  asuepusyy juawijoiug ybiH alpPpPIN Buiyoea] abejuasiayg lad 1509 Bunesadp |easi4
uspms u) ebueyp % Aireq Areq lojuag
aBeiany abelany

Li-r Naqiyx3z

oney JeyoeaL/dnd

peypneun
Siead) [edsid ua] jseq
sonspe)s Bunesado

¥3IA0Q 40 NMOL
NOILYONA3 40 quvod

114



Junoo JoU}SIp JaqojoQ [BNUUE 8Y} U0 Paseq S| Jusw|joJus "SUOHIppe pue
suoljeisy|e Jo }nsal ay} aJe Ajoedes pue sbejoo) alenbs uj sasealou| ‘sassyjuaied Ul UMOYS SI UORONIISUOD [BUIBLIO Jo JESA 90N

93140 sailjided joLsig @dinog
| = |ooyos ybiH Joluag
1 = [00Y3S 3IppIN
¢ = Mejuswsjg
¥102 ‘0€ sunr je sjooyog Jo Jaquiny

€18 68. ¥08 068 £88 206 18 yE8 298 788 Juswijoiuy
66901 6'G901 6'G901 6°G90L 66901 6'G90l 6°9901 6°S901L 6°G901 6°'9901 (syiuwapnys) Ayoeden
00S'ZGL  00§'/SL  00S'/GL 00S'/GL 00S'/GL 00S'/ZGL 00G'ZGL  00S'/Sh 00S°'/G1 005'/S1 }99 atenbg
jooyos ybiH Janoqg
J00USS UBIH
28y L9y (Wh4 L9v 05 €0S 609 L6¥ €ig L2S juswyjougz
B/u e/u e/u e/u B/U e/u e/u e/u e/u B/u (syuapnis) Ayoeden
06.'€9 06.'c9 06.'€9 06.'€9 06.'€9 06.'c9 06.'€9 06.'€9 06.'€9 06.'€9 1994 atenbg
|00YOS 3|ppPIN 480
1004dS SIpPIN
1GL ovL 90L 199 147%°] {974 €29 9¢s €08 VLL jusuijjoiuzg
GG'cl9 GG'EL9 GG'EL9 GG'€L9 gG'el9 GG'El9 GG'El9 GG'EL9 GG'El9 GG'€EL9 (syuspnys) Ayorded
50.'9S G0.'9S G0.'9S G0.'9G G0.L'9S G0.'9S G0.'9S G0.'9S G0.'95 G0.'9 Joa4 alenbg
JaA0( YLON
9lv 6SY 99y 01414 9GG €es 868 Gcs €61 L€C juswijjoius
1'€88 L'€88 L'€88 L'€88 L'€88 L'€88 L'€88 L'€88 L'€88 L'€88 (syuapnis) Ayoeden
06.'86 06.'86 06.'86 06.'86 06.'86 06.'86 06.'86 06.'86 06.'86 06.'86 Jee atenbg
Janoq yse
19G 099 €.9 €lg 06t 41744 a8y ely 1GS €.S juswijoiuy
8'695 8'655 9'665 8'655 8'6G5 8'6G5 8°'6G5 8'655 8'655 8'655 (sjuspmys) AyioedeD
¥9¢e'2G #9¢£'2S ¥9€'2S poe'es yoe'zs $9£'2s $9¢€'2S ¥9¢'2g $9¢£'Zs y9€'28 oo atenbg
190.1)g Awapeoy
ISEUENEE)
102 €102 zLoe Loz 0L0¢ 6002 8002 1002 9002 S00¢
pajipneun

SIe9A |BOSI4 UD] )se
uoneusioju] Buipjing jooyog

¥3A0QA 40 NMOL
NOILYONAa3 40 Qivod

8i-r Uqiyxz

115



16°219'26¢$ 18'9€€'G6ES 16°G6G'88GS LE'€0E'896$ o€ Lzz'oby$ 00'8¥Z'O¥9$  L0'6E8ZLF $ 667121826  L€009'G.S$  ¥6°9SEPESS
16'/19'26¢  19'96£'G6E  LG'GAG'88G  LE'E0E'89S  0€'L2Z'0vv 00'8+2'0¥9 10'6E8°CLY 667221825 L€°009'G.S ¥6'9GE'vES
61'925'¢ GZ'880'v 96'G88°G £0°€89'S 0¥'2sS'y 98'LG¥'9 6£'82LY oy LO¥'S 00°9G.'G - zsr'e
$0'G¥6'6G 6¥'9G1°29 ¥2°190°'00L 9911996 60°18L' L 1£'€82'601 £9'28¢08 19°€LL'68 90'258'L6 89°0¥8°06 S0.'9S
20°0G€'.29 GEL¥S'GL GLees'LlL  €92/6°20L 09¥ZL'V8 90°669'221 L¥'6€£8'68 G1'€26'001 L0'¥9€'601 28'225'101 06L'€9
10°19€'GG 8€°610'29 82'GL1'V6 £5'826'06 62'950'69 z5'Gee'eol $Z'¥59'SL 06'6¥8'28 90'960'26 L1'L6V'68 $9€£'25
GO'GEY'091L$ YE'62G'08L$ 68'6€9'02Z% 99°201°,928 26'90L'L02$ 61'286',628 ee'vez'zee$  LZe8l'eve$  L1'2€6'0.28  €E16V'9528  00G'LGL
002 9002 002 8002 6002 0102 1102 102 €102 ¥102 (ds)eaiy
Buipjing
SS0JD
pajipheun

61 3taiyx3y

siea ) [eosi{ ua] jseq
salj1j19e4 |00Y9S 10} aouBUSULRy Palinbay Jo a|npaysg

pung [eisuan

¥3A0Q0 40 NMOL

NOILYONA3 40 Qivod

Sp102aYy JaLySIq :921N0S

(£°1-Y92:¥9 "O'V' "N PUE Z'1-92:¥9 "O'V'["N)
"¥4043 Japun pauysp se Sajjioe) 000G,

1e101 303810

[{a]

VIN Awspeoy fjemioer
VIN |00yoS BIPPIN Janod YITON
WIN [0040S SIPPIN JaA0Q
VIN yoous Awepesy
VIN jooyos ybiH Jan0Q

G 08lo1d 30a/™)

Xxx-192-000-L 1
salljioe |00YOS 10} doUBUBIUIB
palinbayy--sainjjpuadxy pajnquisipun



BOARD OF EDUCATION

TOWN OF DOVER

Insurance Schedule

2014
Unaudited
Coverage
School Package Policy - Selective Ins. Co.
Property - Blanket Building & Contents $ 117,579,518
Comprehensive General Liability - Each Occurrence 1,000,000
- General Aggregate 2,000,000
Products - Completed Operations 2,000,000
Personal and Advertising Injury Limit 1,000,000
Comprehensive Auto liability 1,000,000
Scheduled Equipment Floater 203,270
Business Computer Coverage 789,748
Employee Benefits Liability - Each Occurrence 1,000,000
- General Aggregate 2,000,000
Boiler & Machinery - Selective Ins. Co.
Property Damage Unlimited
Umbrella Liability - Selective Ins. Co.
Umbrella Policy - Each Occurrence 10,000,000
- General Aggregate 10,000,000
School Board Legal Liability - Selective Ins. Co.
Directors & Officers Policy - Per Claim 1,000,000
- General Aggregate 2,000,000
Position Bond - Selective Ins. Co.
Kelly Toohey - Treasurer of School Moneys 300,000
Catherine M. Jenisch - Board Secretary 14,000
Student Accident - Life Insurance Company of
North America
Compulsory School Time Coverage 25,000
Catastrophic Coverage (all sports activities) 5,000,000
Public Employees' Faithful Performance
Blanket Position Bond - Public Official 10,000
Driving School License Bond 10,000
Volunteer Accident Policy
Life Insurance Company of North America 15,000

Source: District's Records.
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Deductible

$ 500

1,000.00

500

10,000

500
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VM ASSOCIATES, INC.

Vincent M. Montanino, RMA, PSA E
Michael S. Zambito, CPA, RMA
Antonia Russo, Associate

K-1
Sheet 1

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
“GOVERNMENT AUDITING STANDARDS”

£l The Honorable President
Bl Members of the Board of Education

Bl Town of Dover School District

El County of Morris, New Jersey

E| We have audited, in accordance with the auditing standards generally accepted in the United
| States of America and the standards applicable to financial audits contained in Government
Fl Auditing Standards issued by the Comptroller General of the United States, and in compliance
E| with audit requirements prescribed by the Office of School Finance, Department of Education,
El State of New Jersey, the financial statements of the governmental activities, each major fund,
f| and the aggregate remaining fund information of the Town of Dover School District as of and
E for the year ended June 30, 2014, and the related notes to the financial statements, which
£l collectively comprise the District’s basic financial statements as listed in the table of contents
£l and have issued our report thereon dated December 2, 2014.

el Internal Control Over Financial Reporting

[l In planning and performing our audit, we considered the Town of Dover School District’s
E| internal control over financial reporting as a basis for designing our auditing procedures for the
| purpose of expressing our opinion on the financial statements, but not for the purpose of
Bl expressing an opinion on the effectiveness of the Town of Dover School District’s internal
E| control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
El of the Town of Dover School District’s internal control over financial reporting.

El A deficiency in internal control exists when the design or operation of a control does not allow
f| management or employees, in the normal course of performing their assigned functions, to
B prevent or detect and correct misstatements on a timely basis. A material weakness is a
B deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
E| possibility that a material misstatement of the entity’s financial statements will not be prevented,
§| or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
il combination of deficiencies, in internal control that is less severe than a material weakness, yet
Bl important enough to merit attention by those charged with governance.

111 Howard Boulevard
Suite 212

P.O. Box 397

Mt. Arlington, NJ 07856
Phone: 973-770-5491
Fax: 973-770-5494

vI_associates@msn.com
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Sheet 2

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
deficiencies, significant deficiencies or material weaknesses. Given these limitations, during our audit we did not
identify any deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Dover School District’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards and audit requirements as prescribed by the Office of School Finance, Department of Education,
State of New Jersey.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
and the Division of Finance, Department of Education, State of New Jersey in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

—

_

Vincent M. Montanino
Public School Accountant
License No. CS000495

T~
A"
Midtiael S. Zambito m/

Certified Public Accouttfant
License No. 20CC00789500

December 2, 2014
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VM ASSOCIATES, INC.

Vincent M. Montanino, RMA, PSA
Michael S. Zambito, CPA, RMA £
Antonia Russo, Associate

K-2
Sheet 1

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
AND STATE PROGRAM: REPORT ON INTERNATL CONTROL OVER COMPLIANCE: AND
REPORT ON SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS AND STATE
FINANCIAL ASSISTANCE AS REQUIRED BY OMB CIRCULAR A-133 AND NEW JERSEY
OMB CIRCULAR LETTER 04-04

El The Honorable President

el Members of the Board of Education
E| Town of Dover School District

f| County of Morris, New Jersey

Report on Compliance for Each Major State Program

5| We have audited the Town of Dover School District’s compliance with the types of compliance
il requirements described in the New Jersey State Aid/Grants Compliance Supplement that could have a
E| direct and material effect on each of its major federal and state programs for the year ended June 30,
£l 2014. The Town of Dover School District’s major federal and state programs are identified in the
t| Summary of Auditor’s Results Section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and
| grants applicable to each of its federal and state programs.

€| Auditor’s Responsibility

el Our responsibility is to express an opinion on compliance for each of the Town of Dover School
e| District’s major federal and state programs based on our audit of the types of compliance requirements
:| referred to above. We conducted our audit of compliance in accordance with auditing standards
| generally accepted in the United States of America; the standards applicable to financial audits

contained in Governmental Auditing Standards, issued by the Comptroller General of the United
el States; OMB Circular A-133,the audit requirements as prescribed by the Office of School Finance,
il Department of Education, State of New Jersey; Audits of States, Local Governments, and Non-Profit

Organizations; and New Jersey Office of Management and Budget Circular Letter 04-04 Single Audit

Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB Circular
kl A-133 and New Jersey’s OMB’s Circular Letter 04-04 require that we plan and perform the audit to
El obtain reasonable assurance about whether noncompliance with the types of compliance requirements
E| referred to above that could have a direct and material effect on a major federal or state program
Bl occurred. An audit includes examining, on a test basis, evidence about the Town of Dover School
B District’s compliance with those requirements and performing such other procedures as we considered
E| necessary in the circumstances.

el We believe that our audit provides a reasonable basis for our opinion on compliance for each major
i| federal and state program. However, our audit does not provide a legal determination on the Town of
E| Dover School District’s compliance.

111 Howard Boulevard

Suite 212

P.O. Box 397

Mt. Arlington, NJ 07856

Phone: 973-770-5491

Fax: 973-770-5494

vm associates@;gsn.com
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Opinion on Each Major Federal and State Program

In our opinion, the Board of Education of the Town of Dover School District, in the County of Morris, State of New
Jersey, complied, in all material respects, with the types of compliance requirements referred to above that could
have a direct and material effect on each of its major federal and state programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

The management of the Board of Education of the Town of Dover School District is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred to above.
In planning and performing our audit of compliance, we considered Board of Education of the Town of Dover
School District’s internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal and state program to determine the auditing procedures are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal and state program and
to test and report on internal control over compliance in accordance with NJOMB 04-04, but not for the purpose of
expressing an opinion on the effectiveness of the Board of Education of the Town of Dover School District’s
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Board of
Education of the Town of Dover School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a state program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that a material noncompliance with a type of
compliance requirement of a federal or state program will not be prevented or detected and corrected on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results that the testing based on the requirements of OMB A-133 and
NIJOMB 04-04. Accordingly, this report is not suitable for any other purpose.
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Report_ on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 and Schedule of
Expenditures of State Financial Assistance Required by New Jersey OMB Circular 04-04

We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Town of Dover Board of Education, as of and for the
fiscal year ended June 30, 2014 and the related notes to the financial statements, which collectively comprise the
Board of Education’s basic financial statements. We issued our report thereon dated December 2, 2014, which
contained unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming
opinions on the financial statements that collectively comprise the basic financial statements. The accompanying
schedule of expenditures of federal awards as required by OMB Circular A-133 and schedule of expenditures of
state financial assistance as required by New Jersey OMB Circular 04-04 are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards
and the schedule of expenditures of state financial assistance are fairly stated in all material respects in relation to
the basic financial statements as a whole.

M

e - S, 4 '

Vincent M. Montanino
Public School Accountant
License No. CS000495 -

ichael S. Zambi"o
Certified Public Accountant
License No. 20CC00789500

December 2, 2014
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Note 1:

Note 2:

Note 3:

K-5
Sheet 1

BOARD OF EDUCATION
TOWN OF DOVER

NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS AND FINANCIAL ASSISTANCE

YEAR ENDED JUNE 30. 2014

General

The accompanying schedules of expenditures of awards and financial assistance present the activity of all
federal and state programs of the Town of Dover School District Board of Education. The Board of
Education is defined in Note I:B. to the Board’s basic financial statements. All federal awards and state
financial assistance received directly from federal and state agencies, as well as federal awards and state
financial assistance passed through other government agencies is included on the schedule of expenditures
of federal awards and state financial assistance.

Basis of Accounting

The accompanying schedules of expenditures of awards and financial assistance are presented using the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are described in Notes I:E and
Note I:F. to the Board’s basic financial statements. The information in the schedules is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Therefore, some amounts presented in the schedules may differ from amounts
presented in, or used in the preparation of, the basic financial statements.

Relationship to Basic Financial Statements

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules are presented for the general fund and special revenue fund
to demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until
the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the one or more deferred June state aid payments in the current
budget year, which is mandated pursuant to N.J.S.A. 18A:22-44.2. For GAAP purposes payments are not
recognized until the subsequent year due to the state deferral and recording of one or more June state aid
payments in the subsequent year. The special revenue fund is presented in the accompanying schedules
on the grant accounting budgetary basis which recognizes encumbrances as expenditures and also
recognizes the related revenues, whereas the GAAP basis does not. The special revenue fund also
recognizes the one or more June state aid payment in the current budget year, consistent with N.J.S.A.
18A:22-442.
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Note 3:

Note 4:

Note 5:

Note 6:

K-5
Sheet 2

BOARD OF EDUCATION
TOWN OF DOVER

NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS AND FINANCIAL ASSISTANCE

YEAR ENDED JUNE 30, 2014
CONCLUDED

Relationship to Basic Financial Statements (Continued)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $(6,023.80) for the general
fund and $2,745.80 for the special revenue fund. See the Notes to Required Supplementary Information
for a reconciliation of the budgetary basis to the GAAP basis of accounting for the general and special
revenue funds. Awards and financial assistance revenues are reported in the Board’s basic financial
statements on a GAAP basis as follows: '

Federal State Total
General Fund $ 53,099.40 $28,250,433.97 $28,303,533.37
Special Revenue Fund 2,526,903.77 809,706.71 3,336,610.48
Food Service Fund 1.270.004.12 20.921.16 1.290.925.28

Total Awards and Financial

Assistance $3.850,007.29  $29.081.061.84 $32,931,069.13

Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal
and state financial reports.

Other

Revenues and expenditures reported under the Food Distribution Program represent current year value
received and current year distributions respectively. The amount reported as TPAF Pension Contributions
represents the amount paid by the state on behalf of the district for the year ended June 30, 2014. TPAF
Social Security Contributions represents the amount reimbursed by the state for the employer’s share of
social security contributions for TPAF members for the year ended June 30, 2014.

On-Behalf Programs Not Subject to State Single Audit

On-behalf State Programs for TPAF Pension and Post-Retirement Medical Benefits Contributions payments
are not subject to a State single andit and, therefore, are excluded from major program determination. The
Schedule of State Financial Assistance provides a reconciliation of State financial assistance reported in the
District’s basic financial statements and the amount subject to State single audit and major program
determination.
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I) Identification of major programs:

CFDA Number(s)

84.010A
10.553/10.555/10.556
84.027A/84.173A

128

Sheet 1
BOARD OF EDUCATION
TOWN OF DOVER
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014
Part I — Summary of Auditor’s Results
Financial Statement Section
A) Type of auditor’s report issued: Unmodified
B) Internal Control over financial reporting:
1) Material weakness(es) identified? yes X _no
2) Were significant deficiencies identified
that were not considered to be material
weaknesses? yes X _no
" C) Noncompliance material to basic
financial statements noted? yes X 1o
Federal Awards Section
D) Dollar threshold used to determine Type A programs $300.000.00
E) Auditee qualified as low-risk auditee? yes__ X _no n/a
F) Type of auditor’s report on compliance for major
programs Unmodified
G) Internal Control over compliance:
1) Material weakness(es) identified? yes X no
2) Were significant deficiencies identified
that were not considered to be
material weaknesses? yes X no
H) Any audit findings disclosed that are required
to be reported in accordance with OMB
Circular A-133 (section .510 (a))? yes X _no

Name of Federal Program or Cluster

N.C.L.B. Title I

Child Nutrition Cluster

IDEA. Part B, Basic/Preschool Cluster




BOARD OF EDUCATION

TOWN OF DOVER

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

Part I — Summary of Auditor’s Results (Continued)

State Financial Assistance Section

Y]

K)

L)

M)

N)

0)

Dollar threshold used to determine Type A
Programs

Auditee qualified as low-risk auditee?

Type of auditor’s report on compliance for
major programs.

Internal Control over compliance:

1) Material weakness(es) identified?

2) Were significant deficiencies identified
that were not considered to be
material weaknesses?

Any audit findings disclosed that are required
to be reported in accordance with N.J. OMB
Circular 04-04?

Identification of major programs:

GMIS Number(s)
14-495-034-5120-078

14-495-034-5120-089

14-495-034-5095-002

129

$806.784.42

yes__X no n/a

Unmodified
yes X __no
yes X _mno
yes X no

Name of State Program

Equalization Aid

K-6
Sheet 2

Special Education Aid

Reimbursed TPAF Social Security
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Sheet 3

BOARD OF EDUCATION
TOWN OF DOVER

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014

CONTINUED

Part 2 — Schedule of Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to
the basic financial statements that are required to be reported in accordance with Chapter 5.18 of Government
Auditing Standards.

Not Applicable
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BOARD OF EDUCATION
TOWN OF DOVER

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2014
CONTINUED

Part 3 — Schedule of Federal Awards and State Financial Assistance Findings and Questioned Costs
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance, including
questioned costs, related to the audit of major federal and state programs, as required by OMB Circular A-133 and
New Jersey OMB’s Circular 04-04.

Not Applicable
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SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
FOR THE YEAR ENDED JUNE 30, 2014

This section identifies the status of prior-year findings related to the basic financial statements and federal and state
awards that are required to be reported in accordance with Chapter 6.12 of Government Auditing Standards, U.S.
OMB Circular A-133 (section .315 (a) (b)) and New Jersey OMB’s Circular 04-04.

STATUS OF PRIOR YEAR FINDINGS

Not Applicable
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